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DIRECTOR’S REPORT 2022

Dear Shareholders,
On behalf of the Board of Directors, | have the pleasure in|
presenting the annual report of your company along with the |
audited financial statemants for the year ended 31st Dacember |
2022 |

Operational Overview

During the year 2022 the container terminal handled a volume of |
4.504 million TEUs (2021 ; 4.512 million TEUs). The company |
has retained all major customers and Maersk's contribution to the |
total busi has ramained ¢ during the year,

The Port of Salalah General Cargo segment has handled 18.395§
million tons during 2022 as compared fo 16.885 million tons |
during 2021 a growth of 9%. The overall general cargo volume |
increase is mainly due to higher demand in export markets ror§
gypsum and limestone. The general cargo volumes handied at |
Berth 31 have been inciudad in the container tarminal financiaks, |
as in the previous year, due to the conversion of the berth into a |
multipurpose terminal facility.

The Company's top priority is ensuring the safety of its employees, |
contractors, and customers, and to this end, the company |
continues o invest in technology and infrastructure to minimize |
the risk. The Company continues to focus improvements through |
various |nmah\'es to maintain uuﬂannm of aworld-class tarminal |
and has C pe y levels

Financial Overview

The consolidated revenue from operations for 2022 is recorded |
at RO 70.909 million an increass of 6% over the t:unespunﬂlnq
perlod last year

Consolidated EBITDA was recorded at RO 14.012 million which |
corresponds to an EBITDA margin of 19,68%. This compares to |
RO 15.538 million -a margin of 23.26% during corresponding |
period last year. The operational margin was impacted mainly by |
the increase in fuel expenses of RO 3 million and direct staft cost |
of RO 2 million

Consolidated Met Profit for the year 20221 was recorded at |
RO 3.220 million, as compared to RO4.638  million dz.rlng
corresponding period last year.

| Employee Development

Qur people confribute to the success of the company. In order
for the company to stay competitive it needs to remain at the
forefront of the industry with continued education on proceduras,

gies, and best The company continues to
invest in training and davelopment of its workers, with a focus on
enhancing the Omanization and skills devel t of focal talent
Corporate Social Responsibility (CSR)

Port of Salalah strongly believes in a C5R program that is aligned
with the pillars of sustainability and volunteerism and it is
tundamental to our business, The company has invested RO 89
K in CSR initiatives during 2022 contributing to the local Dhofar
region in which we operate as well as segments of communities
requiring  support. Impacting the local Dhofar region and
bangfiting the larger segments of communities requiring support
are the guiding posts of the company's CSR program.

Future Outlook

Given the state of the global economy, we can look forward to a
continued drop in consumer demand, oversupply associated with
reduced purchasing, and an ongoing economic crisis with inflation
and a potential recession. While the supply chain issuas will
diminigh in 2023 shipping costs will be more favorable to trade_ The
World Trade Organization forecast world GDP to grow at a rate of
2.3% in 2023—1% lower than their previous estimate. This having
said the Middle East’ GCC growth in 2023 is predicted to be 3.1%.

In terms of the containerized segment, the transhipment volume,
‘which constitutes the major segment, continues to remain negativaly
impacted by the network schedule relizbility of carriers. Moreover,
‘we expact lower transhipment volume due to the Container Terminal
Upgrade project in 2023-24, however, the outiook for gate volume
looks positive and expected to show growth in 2023,

Inthe dry bulk segment, the softening of freight rates in the global
container trade have eased the pressure on the availability of dry
bulk geared vessels and corresponding impact on freight rates
are also more favorable to exporters. This helps facilitate the
growth of Lime stone and Gypsum exports trom Oman which are
axpecled to show positive growth in Q1 as we have also sat an
ambitious target for the year ahead.

| Goneclusion

During 2022, your company distributed 10 baiza per share annual |
dividend pertaining to year 2021, Considering various c,apatal
expenditure plans to meet the lite cycle requi

and port improvement needs, as well as the volatile markei
conditions for international trade the Board of Directors are|
pleased to recommend the distribution of dividend of 10 baiza |
per share on the paid-up equity share capital of the cumﬁany..
resulting in a total cash disbursal of RO 1,798 million

Dividend history lor the last 5 years

| On behalf of the Board of Directors and the shareholders of the

company, | record the sincere appreciation and gratituda to His
Majesty Suitan Haitham bin Tarig, for his strategic vision, leadership,
and his continued support. | also thank our customers, investors, , and
fhe mambers of the govarnment we work together with daily.

Lastly, but certainly not the least, | place on record our appreciation
tor the contributions made by our employess in achieving the level
of performance in 2022, Our consistent growth was possibie by
their hard work, solidarity, cooperation, and support,

On behalf of the Board of Directors,

| 2017 | 2018 | 2019 | 2020 | 2021 | Braik Musallam Al Amti
Dividend % 15% | 15% | 20% | 25% [ 10% || of Board of Directors,
| Cash Outlay (RO'00D) | 2,698 | 2,698 | 3,507 |4 496[1,798 || Salalah Port Services Co. SAOG
| 23 February 2023

The complete accounts of the company will be dedivered or sent by mail 1o any shareholder wha requests them, in either Arabic of English
as requestad, within seven days of receipt of the raguest.

Port of Salalah | a11llio a0

AUDITED CONSOLI
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TED AND PARENT STATEMENT OF FINANCIAL POSITIO
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AS OF 31 DECEMBER 2022

UDITED CONSOLIDATED AND

Parent Company _ Consolidated

2022 201 2022 2021

RO'OO0  RO'OD  RO'0D0  AO'GOD

ASSETS ST R VP AL

Non Current Assels

Property and equipment 56,830 53,791 65,905 53875

Right of use of Assets 8,017 9555 8101 9,563
Intangible assets 85

Investments In Subsidiary 210
Tatal Non-current assats 64,202
Current Assels
Inventories 2,638
QOther current assets 1,651
Trate receivables 9,270
Other financial assets at amortised
cost 1,944 3,068
Short term depasits 13,923 12500
Cash and cash equivalents 26,969  27.018
Tolal current assats 55,396 56,501
TOTAL ASSETS 119,598 120,156
EQuITY
Share capital 17,984 17,984 17.984 17,864
Share premium 2,949 2949 2,949 2.849
Legal rasere 5,984 5,994 6,025 5,025
Hetained samings 7,244
TOTAL EQUITY il
LIABILITIES
MNon Current Liabilities
Lease Lighilities 7.857 204 7.885 9073
Employess’ end of service benefits 4,076 3740 4,076 37H
Deferred tax 3.970 3893 3,966 3,885
Tatal Non Current Liabilities 15,903 16660 15,826 _ 16,668
Current Liahilities
Lease Liabilities 1,832 1804 1,833 1.804
Trade and other payables 18,538 18,543 18.232 18.253
Contract Nabilities 8,599 8,765 8.599 8,765
Current tax Nabilities 1,552 656 1.552
Total Current Liabilities 29524 30770 30
TOTAL LIABILITIES 45477 47430 45145 47162
TOTAL EQUITY AND LIABILITIES 119,598 120,156 119,467 120,080
et assets per share (US § /RO ) 0.41 0.4 0.41 .41
RENT STATEMENT OF COMPREHENSIVE INCOME
R YEAR ENDED 31 DECEMBER 2022
Parenl COSRaRN  Consolidiiil SRS
2022 2021 2022 2021
RO'000 _ ROO0  RO'000 _ RO'D0O
Revenue 70,908 6,689 70,909 66704
Direct operating costs (48,521)  (44,685) (48,521) (44.685)
Other operating expenses (6,862)  (6.983)  (B,874)
Administration and general expenses (10.975) (10437 {10,982)
Impairment Loss of Financial Assets 108 114 108
Other Income 944 4 44
Profit { {Loss) irom operations 3,603 5.120 3.584
Finance income 980 1024 980
Finance tosts _(638)  (T15)  (640)
Profit / {Loss) for the year before tax 3,945 5428 3.924
Incame tax (702) {702}
Profit / {Loss) for the year after tax 3,243 3,222
Other comprehensive income for the year, netoftax - | A =
Total comprehensive income for the year, net of tax 3,243 4543 3.222 4,638
Profit attributable to © :
Equity hodders of the parent 3,243 4843 3 4638
Non-controlfing interests = s L 2
Tatal comprehensive income atiributable to ©
Equity hodders of the parent 3.243 4643 3222 4638
Non-contralfing interests z 3 = =
4643
Basic earnings per share (US S /RO ) 0.03




