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Sultan Qaboos Declaration Project on United Human Values announced

JAKARTA: In implementation
of the Royal Directives of His
Majesty Sultan Qaboos bin Said
to disseminate the concept of un-
derstanding among people of the
world to enhance human relations
among nations “Sultan Qaboos
Declaration Project on United
Human Values” was announced.
The announcement was made

by Sheikh Abdullah bin Moham-

med Al Salmi, Minister of Awqaf
and Religious Affairs during his
speech at the ceremony of Inter-
national Day for Tolerance, which
was held in Jakarta yesterday.
During the ceremony, the Sultan- :
ate’s logo for the International Day |}
for Tolerance , “Towards United {
Human Values” day was launched.
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The Sultanate also launched a
number of commemorative stamps
titled “Towards United Human
Values” during the ceremony.

After that, a panel discussion
was held with participation of Ali
bin Khalfan Al Jabri, Undersecre-
tary of the Ministry of Information
and honourable Isma’eel Al Agh-
bari, Member of the State Council,

as well as some intellectuals and
researchers. The panel touched
on the efforts exerted to enhance
coexistence, respect and human
harmony. Then, oundtable meet-
ings were held with participation
of some Omani senior officials, in-
ternational researchers and those
who support peace from various
countries. -ona
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Dear Shareholders,

On behalf of the Board of Directors, | have the pleasure in
presenting the unaudited consolidated financial results of your
company for the period ended 30th Sept, 2019 (YTD Sept 19).

Operational Overview

The CT has handled 2.995 million TEUs (Twenty-foot Equivalent
Units) during YTD Sept, 2019, as against 2.555 million TEUs
against the same period last year, due to strong support from
one of our major customers despite very challenging business
environment,
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On productivity, the CT has registered consistent improvements
in Port Moves per Hour (PMPH) during YTD Sept, 2019.
This showcases the organization's success in focusing on
continuous improvements.

The GCT has handled 11.467 million tons of general cargo
during YTD Sept, 2019, an increase of 1% as compared to
same period last year. The major commodities handled are
namely limestone, gypsum, methanol and cement, which are
exported from Salalah lo nearby markets, and continue to
drive the general cargo business. GCT volumes continue to
be impacted by the increase in vessel insurance costs due to
escalating tensions in the Gulf of Oman
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Financial Overview

Consolidated net profit is recorded at OMR 3.370 million as
compared to loss of OMR 1.916 million corresponding period
last year.

Consolidated EBITDA (including Mekunu cost) recorded at
OMR 12.659 million for YTD Sept, 2019 at an EBITDA margin
of 26%, as compared to OMR 4.486 million (at margin 10%)
during same period lasl year.
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DIRECTORS’ REPORT FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2019 UNAUDITED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION AS AT 30 SEPTEMBER 2019.

Revenues of GCT have increased by 6% compared to the same
period last year whereas the CT revenue has increased by 23%
as compared {o corresponding period last year. The general
cargo volumes handled at Berth 31 have been included in the
container terminal financials, as in the previous year, due to the
conversion of the berth into a container terminal facility.

As previously reported Salalah Port suffered from Cyclone
Mekunu during May 2018 that impacted the results YTD Sep
2018, Recovery efforts continued and by end of June 2019
quarter, restored significantly its container terminal capacity
to the pre cyclone levels, whereas GCT was restored during
Q1 2019. The restoration works relating to other port facilities
are still ongoing. The cyclone expenses amounting to OMR
2.713 million incurred during Jan - Sep 2019 (YTD Sept 2018
OMR 2.577 million) is included under total expenses as above.
During 2018 on account payment of OMR 14.808 million was
received towards Mekunu claim. No insurance receipts have
been included YTD 2019 although claims are ongoing. Cyclone
Mekunu claims led to insurers demanding higher premium rates
for the renewal of port package policy on April 1, 2019 that
caused higher premium of OMR 1.730 million p.a.

Direct operating costs, have increased by 7% as compared
to the corresponding period last year mainly due to increase
in power and fuel expenses while Administration and General
Costs have remained at same level as compared lo the
corresponding period last year.

Year | Particulars 1st Jan 2019/ 1st Jan 2018
2017 to 30th Sept | to 30th Sept
2019 2018

Volume

3,946 | Container Terminal (TEUs'000) 2,995 2,555

13,587| General Cargo Temminal (Tons'000)| 11,467 11,393

57,028| Revenue (RO'000) 48,158 40,980
Profitability (RO'000)

7.881 | Net Profit before tax 3,967 (1,846)

5,211 | Net Profit/ (Loss) after tax 3,370 (1,916)
Ratios

9.13% | Net profit / {Loss) (%) 7.00% (4.69%)

0.029 | Earnings per share (RO) 0.019 (0.011)

0.311 | Book value per share (RO) 0.330 0.286

Employee Development

Port of Salalah is steadfast in developing and enhancing
employees’ productivity as people are the primary asset of
the company. Various safely, technical, management and
administration frainings are imparted to the staff.

Safety continues to be maintained as a top priority to ensure that
employees continue to perform and deliver their tasks safely.

Corporate Social Responsibility (CSR)

Company support charitable initiatives which impact large
segments of communities. During YTD Sept, 2019 the company
is constantly committed to local initiatives with a significant
focus on education, Community development, environment,
safety and health.

P.O. Box 369, PC 211, Salalah, Sultanate of Oman
Tel: +968 23220000, Fax: +968 23219236
info @salalahport.com, www.salalahport.com

Future Outlook 30-Sep-18  30-Sep-19 30-Sep-18  30-Sep-18

) ' : USS'000  US§'000 RO'000 RO'000
The commercial outlook for the port continues lo be relatively ASSETS
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customers for enhanced regional connectivity and also focus Gasl and Eash equivalerts

on securing a direct connectivity from Far East to Salalah, lo
enhance value proposition of Salalah.

Total current assels
Non Current Asset held for Sale

TOTAL ASSETS
The general cargo side has a significant reliance on aggregates EQUITY
for its profitability and growth. Providing significant improvement St paplal
5 =i L . Share premium
in productivity and reliability in equipment has been a long Legal reserve

pending demand of the customer. However, the softness in Retained eamings

the economic growth in India may potentially result in reduced
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demand for gypsum and limestone. The company continues | %43 e Lt compeny i
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will use Salalah as their regional hub in the future. In addition, Non Current Liabilities
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further adds to the product portfolio. The evolving liquid strategy " 34008  Other Long term Liabiliies 13.080 5
will also ensure continued growth of the business and de-risking 25,161 57404 22,078 8877
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Trade and ather payables
Loans and borrowings

overt dependence on aggregates.

Overall, Salalah will continue its commercial strategy of
diversifying customer and commodity mix to provide growth
and stability to the port while at the same time also focusing
increasing revenue streams from business units like CFS,
warehousing etc. which is expected to increase customer
stickiness.
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to His Majesty Sultan Qaboos Bin Said, for his sirategic vision, 1,557 1,738 Other ncome 668 599
leadership, and his gontlnued support, without which it would 6170 19,055 Profit/ (Loss) from operations 7330 1089
not have been possible to establish and maintain this world- (9,147)  (7.056)  Cyclone related expenses (2.714) (3.518)
class port. (828)  (1,687)  Finance costs (649) (317)
(4.803) 10,312 Profit/ (Loss) for the period before tax 3,967 (1,848)
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On behalf of the Board of Directors, Total comprehensive income
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(4,988) 8757  Equity holders of the parent 3,369 (1,917)
___3 ___E Non-controlling Interests ___1 ___1
Ahmed Bin Nasser Al Mahrizi Tolal comprehensive income altributable o
Chairman, Board of Directors, (4,889) 8757  Equity holders of the parent 3,369 (1.878)
Salalah Port Services Co. SAOG LS o 3 Homoohinying inleleets cacd
November 13, 2019 14,888) 8.760 _33n {1.878)
_{0.03) __ 005 Basic earnings per share (USS/RO) _0.019 fo.011)

The complete accounts of the company will be delivered or sent by mail to any shareholder who requests them, in either Arabic or English as requested, within seven days of receipt of the request.

2019 SCHEDULE

Ramlat Al Khadhaf - Ramlat Al Hashman - Ramlat Al Mudaghdagha - Ramlz

DESERT SAFARI'S

NOVEMBER

01 - 02 Ladies Weekend

22 - 26 Epic Empty Quarter

TheGuide

A unique experience

NOVEMBER

22-26

adilah ... Explore the hig est sand dune in the Arab world

DECEMBER

12 - 14 Rub Al Khali
26 - 28 Khuwaymah
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