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REPORT OF FACTUAL FINDINGS TO THE 
SHAREHOLDERS OF SALALAH PORT SERVICES 
COMPANY SAOG   
1. We have performed the procedures agreed with you pursuant to the Capital Market Authority (CMA)

circular no. E/4/2015, dated 22 July 2015, with respect to the Board of Directors’ corporate
governance report of Salalah Port Services Company SAOG (the Company) as at and for the year
ended 31 December 2021 and application of the corporate governance practices in accordance with
amendments to CMA Code of Corporate Governance issued under circular no. E/10/2016 dated 1
December 2016 (collectively the ‘Code’).

2. Our engagement was undertaken in accordance with the International Standard on Related Services
4400 applicable to agreed-upon procedures engagements. The procedures were performed solely to
assist the Board of Directors of the Company in complying with the requirement of the Code issued
by the CMA.

3. We have performed the following procedures:

a) We have checked that the corporate governance report issued by the Board of Directors includes
as a minimum, all items suggested by CMA to be covered by the report as detailed in the
Annexure 3 of the Code by comparing the report with such suggested content in the Annexure 3;
and

b) We have obtained the details of the Company’s compliance with the Code, including any non-
compliances, identified by the Company’s Board of Directors, included in the report together with
the reasons for such non-compliance and agreed these to the discussions in the Board minutes
or/and a checklist prepared by the Board of Directors to identify any non-compliance.

4. As a result of performing the above procedures, we have no exceptions to report.

5. Because the above procedures do not constitute either an audit performed in accordance with
International Standards on Auditing or a review in accordance with International Standards on Review
Engagements, we do not express any assurance on the accompanying corporate governance report.

6. Had we performed additional procedures or had we performed an audit in accordance with
International Standards on Auditing or a review in accordance with International Standards on Review
Engagements, other matters might have come to our attention that would have been reported to you.

7. Our report is solely for the purpose set forth in paragraph 2 above and for your information and is not
to be used for any other purpose. This report relates only to the Board of Directors’ corporate
governance report included in its annual report for the year ended 31 December 2021and does not
extend to any financial statements of Salalah Port Services Company SAOG taken as a whole.

15 February 2022 
Muscat, Sultanate of Oman 
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SALALAH PORT SERVICES COMPANY SAOG
Consolidated and parent statement of comprehensive income
For the year ended 31 December 2021

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 Notes RO

’000
RO
’000

RO
’000

RO
’000

170,463 173,391 170,575 173,430 Revenue 5.a 66,689 65,563 66,704 65,606

(110,160) (116,181) (110,160) (116,181) Direct operating costs 6 (44,685) (42,368)
(44,685

) (42,368)
(21,619) (18,156) (21,655) (18,187) Other operating expenses 7 (6,983) (8,314) (6,995) (8,328)

(24,460) (27,136) (24,472) (27,152)
Administration and general
expenses 8 (10,437) (9,407)

(10,443
) (9,413)

(844) 296 (844) 296
Net impairment reversal /
(losses) on financial assets 22 114 (326) 114 (326)

986 1,098 986 1,098 Other Income 9 422 379 422 379

14,366 13,312 14,430 13,304 Profit from operations 5,120 5,527 5,117 5,550
29,633 - 29,633 - Insurance Compensation 25 - 11,397 - 11,397
3,034 2,662 3,034 2,662 Finance income 10 1,024 1,167 1,024 1,167

(2,146) (1,859) (2,152) (1,864) Finance cost 10 (715) (826) (717) (828)

44,887 14,115 44,945 14,102
Profit before income tax
expense 5,429 17,265 5,424 17,286

(6,437) (2,043) (6,445) (2,043) Income tax expense 12 (786) (2,476) (786) (2,479)

38,450 12,072 38,500 12,059 Profit for the year 4,643 14,789 4,638 14,807

- - - -
Other comprehensive income
for the year, net of tax - - - -

38,450 12,072 38,500 12,059
Total comprehensive
income for the year 4,643 14,789 4,638 14,807

Profit attributable to :
38,450 12,072 38,500 12,059 Equity holders of the parent 4,643 14,789 4,638 14,807

Total comprehensive
income attributable to :

38,450 12,072 38,500 12,059 Equity holders of the parent 4,643 14,789 4,638 14,807
38,450 12,072 38,500 12,059 4,643 14,789 4,638 14,807

0.21 0.07 0.21 0.07
Basic and diluted earnings
per share (US $ / RO ) 16 0.03 0.08 0.03 0.08

The attached notes 1 to 25 form part of these consolidated financial statements.
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SALALAH PORT SERVICES COMPANY SAOG
Consolidated statement of changes in equity
For the year ended 31 December 2021

Attributable to equity shareholders of the consolidated company Non -
Controllin

g TotalShare Share Legal Retained

capital premiu
m reserve earnings Total interests

RO ’000 RO ’000 RO’000 RO ’000 RO ’000 RO ’000 RO ’000

At 1 January 2020 17,984 2,949 5,994 34,665 61,592 64 61,656
Profit for the year 14,785 14,785 22 14,807
Other comprehensive income - - - - - - -
Total comprehensive income for the year - - - 14,785 14,785 22 14,807

Transactions with owners, recorded directly in equity
Dividend paid (note 17) - - - (3,597) (3,597) - (3,597)

Transactions with non-controlling interests, recognised
directly in equity
Transfers - - - (4) (4) (86) (90)
At 31 December 2020 17,984 2,949 5,994 45,849 72,776 - 72,776

At 1 January 2021 17,984 2,949 5,994 45,849 72,776 - 72,776
Profit for the year - - - 4,638 4,638 - 4,638
Other comprehensive income - - - - - - -
Total comprehensive income for the year - - - 4,638 4,638 - 4,638

Transfer from subsidiary’s legal reserve - - 31 (31) - - -
Transactions with owners, recorded directly in equity
Dividend paid (note 17) - - - (4,496) (4,496) - (4,496)

Transactions with non-controlling interests, recognised
directly in equity
Transaction with non-controlling interests - - - - - - -
31 December 2021 17,984 2,949 6,025 45,960 72,918 - 72,918

Attributable to equity shareholders of the consolidated company Non  -
Controlling TotalShare Share Legal Retained

capital premiu
m reserve earnings Total Interests

US $ ’000 US $
’000 US $ ’000 US $ ’000 US $ ’000 US $ ’000 US $

’000

At 1 January 2020 46,758 7,666 15,584 90,138 160,146 174 160,320

Profit for the year - - - 38,442 38,442 58 38,500

Other comprehensive income - - - - - - -

Total comprehensive income for the year - - - 38,442 38,442 58 38,500

Transactions with owners, recorded directly in equity

Dividend paid (note 17) - - - (9,352) (9,352) - (9,352)

Transactions with non-controlling interests, recognised directly in
equity

Transfers - - - (10) (10) (232) (242)

At 31 December 2020 46,758 7,666 15,584 119,218 189,226 - 189,226

At 1 January 2021 46,758 7,666 15,584 119,218 189,226 - 189,226

Profit for the year - - - 12,059 12,059 - 12,059

Other comprehensive income - - - -
Total comprehensive income for the year - - - 12,059 12,059 - 12,059

Transfer from subsidiary’s legal reserve - - 81 (81) - - -
Transactions with owners, recorded directly in equity
Dividend paid (note 17) - - - (11,690) (11,690) - (11,690)

Transactions with non-controlling interests, recognised
directly in equity
Transaction with non-controlling interests - - - - - - -
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SALALAH PORT SERVICES COMPANY SAOG
Parent statement of changes in equity
For the year ended 31 December 2021

Attributable to  equity shareholders of the parent company
Share Share Legal Retained

capital
premiu

m
reserv

e earnings Total

RO ’000 RO ’000
RO

’000 RO ’000 RO ’000

At 1 January 2020 17,984 2,949 5,994 34,460 61,387
Profit for the year - - - 14,789 14,789
Other comprehensive income - - - - -
Total comprehensive income for the year - - - 14,789 14,789

Transactions with owners, recorded directly in equity

Dividend paid (note 17) - - - (3,597) (3,597)

At 31 December 2020 17,984 2,949 5,994 45,652 72,579

At 1 January 2021 17,984 2,949 5,994 45,652 72,579
Profit for the year 4,643 4,643
Other comprehensive income
Total comprehensive income for the year 4,643 4,643

Transactions with owners, recorded directly in equity
Dividend paid (note 17) (4,496) (4,496)
At 31 December 2021 17,984 2,949 5,994 45,799 72,726

Attributable to  equity shareholders of the parent company
Share Share Legal Retained

capital premium reserve earnings Total

US $ ’000 US $
’000

US $
’000 US $ ’000 US $ ’000

At 1 January 2020 46,758 7,666 15,584 89,602 159,610

Profit for the year - - - 38,450 38,450
Other comprehensive income - - - - -
Total comprehensive income for the year - - - 38,450 38,450

Transactions with owners, recorded directly in equity

Dividend paid (note 17) - - - (9,352) (9,352)

31 December 2020 46,758 7,666 15,584 118,700 188,708

At 1 January 2021 46,758 7,666 15,584 118,700 188,708

Profit for the year 12,072 12,072
Other comprehensive income
Total comprehensive income for the year 12,072 12,072

Transactions with owners, recorded directly in equity
Dividend paid (note 17) (11,690) (11,690)
At 31 December 2021 46,758 7,666 15,584 119,082 189,090

The attached notes 1 to 25 form part of these consolidated financial statements.

`
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SALALAH PORT SERVICES COMPANY SAOG
Consolidated and parent statement of cash flows
For the year ended 31 December 2021

Parent Company Consolidated Parent Company Consolidated

2020 2021 2020 2021 2021 2020 2021 2020
US $
’000 US $ ’000 US $

’000
US $
’000

Notes
RO’000 RO’000 RO’000 RO’000

Operating activities

44,887 14,115 44,945 14,102 Profit before tax 5,429 17,265 5,424 17,286
Adjustments for:

27,023 23,241 27,051 23,270 Depreciation and amortisation 13.a 8,939 10,394 8,950 10,404
3,948 3,943 3,970 3,958 Depreciation on right of use of asset 13.b 1,517 1,519 1,522 1,527

1,387 1,212 1,387 1,212
Provision for employees’ end of
service benefits 13.g 466 533 466 533

845 - 845 -
Writeback of provision made in prior
years 9 - 325 - 325

846 (296) 846 (296)
Net impairment (reversal) / losses on
financial assets

22.iii
(114) 326 (114) 326

511 908 511 908 Inventory obsolescence 8 349 197 349 197
159 98 159 98 Unrealised foreign exchange loss, net 38 61 38 61
649 (109) 649 (109) Loss/(gain) on sale/scrap of assets 9 (42) 250 (42) 250

(3,034) (2,621) (3,035) (2,621) Finance income 10 (1,008) (1,167) (1,008) (1,167)
2,146 1,859 2,152 1,864 Finance cost 10 715 826 717 828

79,366 42,350 79,480 42,386
Operating profit before working
capital changes 16,289 30,529 16,302 30,570

Working capital changes

(2,508) (1,321) (2,508) (1,321) Inventories (508) (965) (508) (965)
(296) (1,108) (296) (1,108) Other current assets (426) (114) (426) (114)
9,931 (9,495) 9,933 (9,548) Trade receivables (3,652) 3,820 (3,672) 3,820

1,332 (5,626) 1,332 (5,626)
Other financial assets at amortised
cost (2,164) 512 (2,164) 512

(4,857) 1,282 (4,923) 1,326 Trade and other payables 493 (1,871) 510 (1,893)
(3,253) 3,099 (3,253) 3,099 Contract liabilities 1,192 (1,251) 1,192 (1,251)

79,715 29,181 79,765 29,208

Operating profit after working
capital changes before payment of
tax and employees end of service
benefit 11,224 30,660 11,234 30,679

(3,824) (8,746) (3,855) (8,754) Tax paid (3,364) (1,471) (3,367) (1,483)

(615) (993) (615) (993)
Employees’ end of service benefits
paid (382) (236) (382) (236)

75,276 19,442 75,295 19,461
Net cash generated from operating
activities 7,478 28,953 7,485 28,960

Investing activities
(6,947) (21,585) (6,947) (21,585) Acquisition of property and equipment (8,302) (2,672) (8,302) (2,672)

1,387 - 1,387 -
Proceeds from sale of property and
equipment - 533 - 533

900 - 900 -
Proceeds from disposal of
non-current assets held for sale - 346 - 346

3,034 2,621 3,034 2,621 Finance income received 1,008 1,167 1,008 1,167

78,000 23,400 78,000 23,400
Proceeds from sale of short-term
deposits 9,000 30,000 9,000 30,000

(49,400) (32,500) (49,400) (32,500) Purchase of short term deposits (12,500) (19,000) (12,500) (19,000)

26,974 (28,064) 26,974 (28,064)
Net cash (used in) / generated from
investing activities (10,794) 10,374 (10,794) 10,374

Financing activities
(9,352) (11,690) (9,352) (11,690) Dividend paid 17 (4,496) (3,597) (4,496) (3,597)
(4,692) (4,883) (4,706) (4,898) Lease Payments (1,877) (1,805) (1,882) (1,810)
(2,148) (1,856) (2,153) (1,859) Finance cost paid (715) (826) (717) (828)

(16,192) (18,429) (16,211) (18,447)
Net cash used in financing
activities (7,088) (6,228) (7,095) (6,235)

86,058 (27,051) 86,058 (27,050)
Net change in cash and cash
equivalents (10,404) 33,099 (10,404) 33,099

11,240 97,298 11,240 97,297
Cash and cash equivalents at
beginning of the year 37,422 4,323 37,422 4,323

97,298 70,247 97,298 70,247
Cash and cash equivalents at the
end of the year 14.d 27,018 37,422 27,018 37,422

Non-cash transaction during the year in respect of assets pertaining to bunkering facility acquired by the Parent
Company amount to RO 1.404 million (USD 3.65 million). Refer note 13 (a) (ii).
`
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SALALAH PORT SERVICES COMPANY SAOG
Notes to Consolidated and parent financial statements

1 Legal status and principal activities

Salalah Port Services Company SAOG (“the Company” or “the Parent Company”) is registered as a joint stock
company in the Sultanate of Oman under the Commercial Companies Law of Oman. The Company’s shares are listed
in the Muscat Securities Market (“MSM”). Port of Salalah Development Company LLC (“the subsidiary”) is the wholly
owned subsidiary of the Company.

The Company is primarily engaged in leasing, equipping, operating and managing Container Terminal and General
Cargo Terminal facilities in Salalah, Sultanate of Oman. Whereas, the subsidiary is engaged in property-related
activities within the Port of Salalah premises.

The Company’s consolidated financial statements for the year ended 31 December 2021 comprise the Company and
its subsidiary (together referred to as “the Group”).

2 Basis of Preparation

(a) Statement of compliance

These financial statements of the Group are prepared in accordance with International Financial Reporting Standards
(IFRS), interpretations issued by the IFRS Interpretations Committee (“IFRS IC”), the requirements of the Commercial
Companies Law of the Sultanate of Oman, 2019 and the disclosure requirements set out in the ‘Rules and Guidelines
on Disclosure by the issuer of Securities and Insider Trading’ issued by the Capital Market Authority (CMA) of the
Sultanate of Oman.

(b) Basis of measurement

The financial statements of the Group have been prepared under the historical cost basis except otherwise described
in the notes below.

(c) Use of estimates and judgements

The preparation of financial statements requires management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basis of making the judgements
about carrying values of assets and liabilities that are not readily apparent from other sources. The Company makes
estimates and assumptions concerning the future. The resulting accounting estimates will, by definition, seldom equal
the related actual results.

Estimates and underlying assumptions are reviewed on a regular basis. Revisions to accounting estimates are
recognised in the year in which the estimate is revised if the revision affects only that period or in the period of the
revision and future periods if the revision affects both current and future periods. In particular, information about
significant areas of estimation uncertainty and critical judgements in applying accounting policies that have the most
significant effect on the amount recognised in the financial statements are described in note 24.

(d) New and amended standards adopted by the Group

The Group applied the following standards and amendments for the first time for their annual reporting period
commencing 1 January 2021:

Interest Rate Benchmark Reform – Phase 2 – amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16.

The amendments listed above did not have any impact on the amounts recognised in prior periods and
are not expected to significantly affect the current or future periods.

PORT OF SALALAH
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2 Basis of Preparation (continued)

(d) New standards and interpretations not yet adopted

The following standards, amendments and interpretations to existing standards have been published and are not
mandatory for the 31 December 2021 reporting periods and have not been early adopted by the Group.The Group is
currently assessing the impact of these standards, amendments or interpetations on the future period.

Annual Improvements to IFRS Standards 2018–2020, (effective on or after 1 January 2022)
Amendments to IAS 16 – Property, Plant and Equipment — Proceeds before Intended Use, (effective on or after 1
January 2022)
Amendments to IAS 37 – Onerous Contracts — Cost of Fulfilling a Contract, (effective on or after 1 January 2022)
Amendments to IFRS 3 – Reference to the Conceptual Framework, (effective on or after 1 January 2022)
Amendments to IFRS 17 – Insurance Contracts, (effective on or after 1 January 2023)
Amendments to IAS 1 – Classification of Liabilities as Current or Non-current, (effective on or after 1 January
2023)
Amendments to IAS 1 and IFRS Practice Statement 2 - Disclosure of Accounting Policies (effective on or after 1
January 2023)
Amendments to IAS 8 - Definition of Accounting Estimates (effective on or after 1 January 2023)
Amendments to IAS 12 - Deferred Tax related to Assets and Liabilities arising from a Single Transaction (effective
on or after 1 January 2023)
Sale or contribution of assets between an investor and its associate or joint venture - Amendments to IFRS 10 and
IAS 28. the application date of this amendment until such time as the IASB has finalised its research project on
the equity method.

3 Significant agreements

The Company has entered into the following significant agreements:

(a) Concession agreement with the Government of the Sultanate of Oman to lease, equip, operate and manage
Salalah Port Container Terminal facilities (“Container Terminal Facilities Agreement and Temporary Licenses”) as per
agreement dated 02 October 1996 for a period of thirty years commencing from 01 November 1998 (“Concession
Year”). In consideration for granting the concessions, the Company pays a royalty fee to the Government of Sultanate
of Oman and is calculated as follows:

A fixed royalty fee of US$ 255,814 per annum is payable for the Land Lease agreement covering (Berth 1-4),
increasing at the rate of 3% per annum; and
A fixed royalty fee of US$ 744,184 per annum is payable for the Land Lease agreement covering (Berth 1-4),
increasing at the rate of 3% per annum
A fixed royalty fee of US$ 750,000 per annum is payable for Berth 5 from 2007 onwards and increasing at the
rate of 3% per annum; and
A fixed royalty fee of US$ 750,000 per annum is payable for Berth 6 from 2008 onwards and increasing at the
rate of 3% per annum; and
A variable royalty fee is calculated according to the terms set out in the Container Terminal Facilities
Agreement.

(b) The management agreement for Container Terminal with AP Moller Terminals Co. LLC (“the Manager”) with
the responsibility for the day-to-day management of the Company and operations of the port on behalf of the
Company. This agreement is effective for the Concession Year. In consideration of the services provided by the
Manager, the Company pays a fee, which varies depending on the operating revenue of the Container Terminal.

(c) Concession agreements with the Government of the Sultanate of Oman to equip, operate, market and
manage Salalah Port Conventional Terminal facilities (“General Cargo Terminal Facilities Agreement”). The
agreement was executed on 11 Septemeber 2000, with retrospective effect from 1 October 1998. The agreement is
effective for a Year co-terminous with the Container Terminal Facilities Agreement. In consideration for granting the
concessions, the Company pays the royalty fee to the Government of Sultanate of Oman as follows:

A fixed royalty fee of RO 49,900 per annum, payable from 2005 onwards and increasing at the rate of 3% per
annum; and

`
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A variable royalty fee calculated in accordance with the terms set out in the General Cargo Terminal Facilities
Agreement.

3 Significant agreements (continued)

(d) The Management agreement for General Cargo Terminal with AP Moller Terminals Co. LLC (“the Manager”)
with the responsibility for day-to-day management of the Company and operations of the port on behalf of the
Company. The agreement is effective for the Concession Year. In consideration of the services provided by the
Manager the Company pays a fee, which varies depending on the volumes handled by the General Cargo Terminal.

4 Significant accounting policies

The following significant accounting policies have been consistently applied in the preparation of the consolidated
financial statements throughout the Group to all the years presented, unless otherwise stated.

(a) Basis of consolidation

(i) Subsidiary

The subsidiary is an entity controlled by the Group. The Group controls an entity when it is exposed to, or has rights to
variable returns from its involvement with the entity and has the ability to affect those returns through its power over
the entity. Subsidiaries are fully consolidated from the date on which control is transferred to the Group and cease to
be consolidated from the date on which control is transferred out of the Group. The financial statements of the
subsidiary are prepared for the same reporting period as the Parent Company using consistent accounting policies.
Adjustments are made to bring into line any dissimilar accounting policies which may exist.

The acquisition method of accounting is used to account for business combinations including common control
transactions by the Group on the date of acquisition.

Inter-company transactions, balances and unrealised gains on transactions between Group companies are eliminated.
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the transferred
asset.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidated statement
of comprehensive income, consolidated statement of changes in equity and consolidated statement of financial
position respectively.

(ii) Change in ownership interests in subsidiaries without loss of control

The Group treats transactions with non-controlling interests that do not result in a loss of control as transactions with
equity owners of the Group. A change in ownership interest results in an adjustment between the carrying amounts of
the controlling and non-controlling interests to reflect their relative interests in the subsidiary. Any difference between
the amount of the adjustment to non-controlling interests and any consideration paid or received is recognised in a
separate reserve within equity attributable to the owners.

(iii) Disposal of subsidiaries (loss of control)

When the Group ceases to consolidate a subsidiary because of a loss of control, the Group:
Derecognizes the assets (including goodwill) and liabilities of the subsidiary
Derecognizes the carrying amount of any non-controlling interest
Derecognizes the cumulative translation differences, recorded in equity
Recognises the fair value of the consideration received
Recognises the fair value of any investment retained
Recognises any surplus or deficit in profit or loss
Reclassifies the parent’s share of components previously recognised in other comprehensive income to profit or
loss.

(iv) Non-controlling interest

`
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For each business combination, the Group elects to measure any non-controlling interests at their proportionate share
of the acquiree’s identifiable net assets at the date of acquisition.

4 Significant accounting policies (continued)

(a) Basis of consolidation (continued)

(v) Transactions eliminated on consolidation

All intercompany balances, transactions, income and expenses and profits and losses resulting from intra-group
transactions are eliminated in full. A change in the ownership interest of a subsidiary, without space, a change of
control, is accounted for as an equity transaction.

Losses are attributed to the non-controlling interest even if that results in a deficit balance.

(b) Foreign currencies

(i) Presentation and functional currency

These financial statements are presented in Rials Omani (“RO”) and United States Dollars (‘‘US$’’) rounded off to the
nearest thousands. The Group’s functional currency is RO. The Exchange rate considered for the conversion is
RO 1 = US$ 2.6. US$ amounts are presented only for the convenience of readers.

(ii) Foreign currency transactions and balances

Transactions in foreign currencies are translated to Rials Omani at the foreign exchange rate ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies at the end of the reporting date are
translated to Rials Omani at the foreign exchange rate ruling at that date. Foreign exchange differences arising on the
translation of monetary assets and liability are recognised in the profit or loss. Non-monetary assets and liabilities
denominated in foreign currencies that are stated at historical cost, are translated to Rials Omani at the foreign
exchange rate ruling at the date of the transaction. The functional currency of all Group companies is same.

(c) Dividend

The Board of Directors takes into account appropriate parameters including the requirements of the Commercial
Companies Law 2019 while recommending the dividend, which is subject to approval by shareholders at the Annual
General Meeting. Dividend distribution to the Company’s shareholders is recognised as a liability in the Company’s
financial statements in the period in which the dividends are approved.

(d) Directors remuneration and sitting fees

The Board of Directors’ remuneration is accrued within the limits specified by the Capital Market Authority and the
requirements of the Commercial Companies Law of 2019 of the Sultanate of Oman and is recognised as an expense
in the statement of comprehensive income

(e) Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the management.

(f) Revenue

The revenue is recognized net of credit notes and rebates and at a point in time when the Group satisfies a
performance obligation by transferring service to the customer. The amount of revenue recognized is the amount of
the transaction price allocated to each satisfied performance obligation. The transaction price is the amount of
consideration in the contract to which the Group expects to be entitled in exchange for transferring the promised

`
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4 Significant accounting policies (continued)

(f) Revenue (continued)

Group revenue includes income from the container, general cargo and marine services.

Container services represent the activities relating to stevedoring (import, export, and transhipment
containers), yard handling, reefer electricity, storage, and other related activities.
General cargo services represent the activities relating to handling general cargo vessels, including stuffing
and un-stuffing, equipment rental and storage of non-containerized/ bulk cargo.
Marine services represent activities relating to berth rental, pilotage, anchorage, towage and other related
activities.

The Group does not expect to have any contracts where the period between the transfer of the promised goods or
services to the customer and payment by the customer exceeds one year. Therefore, the Group does not adjust any
of the transaction prices for the time value of money.

A receivable is recognised when the goods are delivered and services are rendered as this is when the consideration
is unconditional because only the passage of time is required before the payment is due. Contract liabilities include
advances received from customers as well as volume rebates in respect of certain customers having agreement with
the Company to offset the rebate with the future invoices raised to those customers.

(g) Finance income and finance cost

Finance income is recognised as the interest accrues using the effective interest rate method, under which the rate
used exactly discounts estimated future cash receipts through the expected life of the financial asset to the net
carrying amount of the financial asset.

Finance costs mainly comprise interest expense on lease liabilities that is recognised in the statement of
comprehensive income. Except for interest capitalised directly attributable to the acquisition, construction or
production of qualifying assets, all borrowing costs are measured at amortised cost and recognised in statement of
comprehensive income, using the effective interest method.

(h) Taxation

Income tax on the results for the year comprises deferred tax and current tax. Income tax expense is recognised in the
statement of profit and loss and other comprehensive income except to the extent that it relates to items recognised
directly in equity, in which case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the period, using tax rates enacted or substantially
enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is calculated in respect of all temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is measured at the tax
rates that are expected to apply to the year when the asset is realised or the liability is settled.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the unused tax losses and credits can be utilised. Deferred tax assets are reviewed at each reporting
date and are reduced to the extent that it is no longer probable that the related tax benefits will be realised.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax assets and
liabilities and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different
taxable entities, but they intend to settle current tax assets and liabilities on a net basis or their tax assets and
liabilities will be realised simultaneously.

(i) Earnings per share

The Group presents basic earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by dividing
the profit or loss attributable to ordinary shareholders of the Group by the weighted average number of ordinary
shares outstanding during the year.
`
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4 Significant accounting policies (continued)

(j) Property and equipment

(i) Recognition and measurement

Items of property and equipment are stated at historical cost less accumulated depreciation and impairment losses
[refer accounting policy “o – impairment of non-financial assets”]. Borrowing costs that are directly attributable to
acquisition, construction or production of an asset are included in the cost of that asset.

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the item of
property and equipment. All other expenditure is charged to the profit and loss during the financial year in which they
are incurred. Gains and losses on disposal of an item of property and equipment are determined by comparing the
proceeds from disposal with the carrying amount of property and equipment and recognised within ‘other income’ in
the profit and loss.

(ii) Capital work-in-progress

Capital work-in-progress is measured at cost less impairment, if any. Capital work-in-progress is not depreciated until
such time the assets are ready for intended use and transferred to the respective category under property and
equipment.

(iii) Depreciation

Depreciation is recognised in the profit and loss on a straight-line basis over the estimated useful lives of each part of
an item of property and equipment as given below:
Class Years
Leasehold improvements 3 – 5
Infrastructure improvements 10 – 15
Quay gantry cranes 6 – 25
Mobile harbour Cranes 15
Rubber tyre gantry cranes 15
Tractors and trailers 10 – 15
Forklifts and reach stackers 3 – 5
Marine equipment 15 – 30
Motor vehicles 3 – 5
Computer equipment 1 – 5
Furniture, fixtures and equipment 3 – 5
Mooring systems 7
Dry-docking of vessels 3 – 5

Expenditure incurred to replace a component of an item of property and equipment that is accounted for separately is
capitalised and the carrying amount of the component that is replaced is written off. Expenditure incurred to dry-dock a
vessel is capitalised and is depreciated over its useful life of three to five years. Other subsequent expenditure is
capitalised only when it increases future economic benefits of the related item of property or equipment. All other
expenditure is recognised in the statement of comprehensive income as the expense is incurred.

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted prospectively
if appropriate.

(iv) Variable consideration for the purchase of property, plant and equipment

For the items of property and equipment purchased for a variable or contingent amount for which the Group is contractually or
statutorily obliged to make the additional payment if the future event occurs or the condition is met, the Group initially
recognises the items of property and equipment at the date of acquisition including, an estimate for the future anticipated
variable costs. A liability is also recognised at the same time. The liability is subsequently measured at amortised cost following
the requirements of IFRS 9. However, subsequent changes in the liability are recognised against the cost of the asset.
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4 Significant accounting policies (continued)

(k) Leases

(i) Group as a lessee

Leases are recognized as a right-of-use-of-asset and a corresponding liability at the date at which the leased asset is
available for use by the Group. Each lease payment is allocated between the liability and finance costs. The finance
cost is charged to the statement of comprehensive income over the lease period to produce a constant periodic rate of
interest on the remaining balance of the liability for each period. The right-of-use asset is depreciated over the shorter
asset's useful life and the lease term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the
net present value of the following lease payments:

Fixed payments (including in-substance fixed payments), less any lease incentives receivable
Variable lease payments that are based on an index or a rate
Amounts expected to be payable by the lessee under residual value guarantees
The exercise price of a purchase option if the lessee is reasonably certain to exercise that option, and
Payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option.

The lease payments are discounted using the interest rate implicit in the lease, if that rate can be determined, or the
Group’s incremental borrowing rate.

Right-of-use assets are measured at cost comprising the following:

The amount of the initial measurement of the lease liability
Any lease payments made at or before the commencement date less any lease incentives received
Any initial direct costs, and
Restoration costs.

Payments associated with short-term leases and leases of low-value assets are recognised on a straight-line basis as
an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less. The Group accounts
for each lease component within the contract as a lease separately from non-lease components of the contract.

The lease term is considered the non-cancellable period for which the Group has the right to use an underlying asset.
The lease term is adjusted for periods covered by an option to extend; if it is reasonably certain that the option will be
exercised as well as periods covered by an option to terminate the lease; if it is reasonably certain that the option will
not be exercised.

(ii) Group as a lessor

An operating lease is a lease that does not transfer substantially all the risks and rewards incidental to the ownership
of an underlying asset. Lease payments from operating lease are recognised as income on a straight-line basis unless
another systematic basis is more representative of the pattern in which benefit from the use of the underlying asset is
diminished. Costs incurred in earning the lease income, including depreciation are recognised as expense. The initial
direct costs incurred in obtaining a lease, are added to the carrying amount of the underlying asset and recognised as
an expense over the lease term on the same basis as the lease income. Modification to an operating lease is
accounted for as a new lease from the effective date of the modification, considering any prepaid or accrued leased
payments relating to the original lease as part of the lease payments for the new lease. The respective leased assets
are included in the statement of financial position based on their nature.

Finance lease receivables and finance income

Finance leases, which transfer from the Group substantially all of the risks and rewards incidental to ownership of the
leased item, are recognised as a disposal of asset at the inception of the lease and are presented as receivables
under a finance lease at an amount equal to the net investment in the finance lease. Lease receivables are
apportioned between finance income and reductions of the receivables under a finance lease so as to achieve a
constant periodic rate of return on the lessor’s net investment in the finance lease. Finance income earned is
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recognised within profit and loss in the statement of comprehensive income. Lease receivables due within one year
are disclosed as current assets.

4 Significant accounting policies (continued)

(l) Intangible assets

These are initially recognised at cost and are subsequently carried at cost less accumulated amortisation and
accumulated impairment losses, if any [refer accounting policy (o)]. The intangible assets include development
expenditure and licensed software. Amortisation of intangibles relating to development expenditure is charged to profit
and loss on a straight-line basis over the Concession period, whereas acquired licensed software is amortised using
the straight-line method over their estimated useful lives (three to five years).

(m) Inventories

Inventories are stated at the lower of cost and net realisable value. The cost of inventories is based on the first-in
first-out principle and includes expenditure incurred in acquiring the inventories and bringing them to their existing
location and condition.

(n) Non-current assets held for sale

Non-current assets are classified as assets held for sale when their carrying amount is to be recovered principally
through a sale transaction and a sale is considered highly probable. They are stated at the lower of carrying amount
and fair value less costs to sell.

(o) Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit (CGU) fair
value less costs to sell and its value in use and is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or groups of assets. In case if the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset. In determining fair value less costs to sell, recent market transactions are taken into
account, if available. If no such transactions can be identified, an appropriate evaluation model is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly traded subsidiaries or other
available fair value indicators.

The Group bases its impairment calculation on detailed budgets and forecast calculations which are prepared
separately for each of the Group’s cash-generating units to which the individual assets are allocated.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the profit and loss
in those expense categories consistent with the function of the impaired asset. In this case, the impairment is also
recognised in other comprehensive income up to the amount of any previous revaluation.

(p) Financial assets

(i) Initial recognition and measurement

At initial recognition, the classification of financial assets depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for managing them. With the exception of trade receivables that do
not contain a significant financing component or for which the Group has applied the practical expedient, the Group
initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit
or loss, transaction costs.
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For a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give rise to
cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This
assessment is referred to as the SPPI test and is performed at an instrument level. The Group’s business model for
managing financial assets refers to how it manages its financial assets in order to generate cash flows. The business
model determines whether cash flows will result from collecting contractual cash flows, selling the financial assets, or
both. Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that
the Group commits to purchase or sell the asset.
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13 Non-financial assets and liabilities (continued)

13.a Property and equipment (continued)

(continued)

The fair value was negotiated and agreed with the previous operator of bunkering
facility which is validated by discounting the future cash flows forecast based on the
income generated from leasing these assets and the related land.
The cash flow forecast was prepared for the period up to the end of the concession
period i.e. 2028.

Cash flows were projected based on the estimated amount of annual rental for the
facilities and land lease that the Company expects to generate considering the
entity’s knowledge of the business and how the current economic environment is
likely to impact it. For this purpose, Company has assumed an annual rental of USD
650k (RO 250k) per year which is fixed over each year, and land lease fee of USD 7
per sq. meter has been considered which is indexed @7% after every 3 years. These
assumptions have been considered reasonable and are based on the best estimate of
management. The cash outflows do not include capital expenditure that enhances
the current performance of assets and related cash flows have been treated
consistently.
A pre-tax discount rate of 10.1 per cent per annum has been used in discounting the
projected cash flows, reflecting a market estimate of the weighted average cost of
capital of the Company.

Sensitivity
Assuming individual key inputs are changed, with all other key inputs remaining constant, the fair value of the liability
will increase/(decrease) by the following:

- increase by +5% USD -56k / RO -21k
- decrease by -5% USD 57k / RO 22k

- increase by +5% USD 114k / RO 44k
- decrease by -5% USD -125k / RO -48k

13.b Leases

(i) Right of use of Assets:

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 Gross lease RO’000 RO’000 RO’00

0 RO’000

34,918 34,918 35,028 35,028 Government lease 13,431 13,431 13,472 13,472
1,523 1,523 1,523 1,523 Vehicles Lease 586 586 586 586

225 225 225 225 Muscat office lease 86 86 86 86
36,666 36,666 36,776 36,776 14,103 14,103 14,144 14,144

Accumulated depreciation

7,000 10,488 7,022 10,525 Depreciation – Government
lease 4,035 2,692 4,048 2,700
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4 Significant accounting policies (continued)

(p) Financial assets (continued)

(ii) Subsequent measurement

For purposes of subsequent measurement, financial assets are classified into four categories:

Financial assets at amortised cost (debt instruments).
Financial assets at fair value through Other Comprehensive Income (“OCI”) with recycling of cumulative gains and
losses (debt instruments).
Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments).
Financial assets at fair value through profit or loss.

Financial assets at amortised cost (debt instruments)

This category is the most relevant to the Group. The Group measures financial assets at amortised cost if both of the
following conditions are met:

The financial asset is held within a business model with the objective to hold financial assets in order to collect
contractual cash flows; and
The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest rates (“EIR”) method and
are subject to impairment. Gains and losses are recognised in profit or loss when the asset is derecognised, modified
or impaired. The Group’s financial assets at amortised cost includes trade receivables and cash and cash equivalents.

Financial assets at fair value through OCI (debt instruments)

The Group measures debt instruments at fair value through OCI if both of the following conditions are met:
The financial asset is held within a business model with the objective of both holding to collect contractual cash flows
and selling; and
The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

For debt instruments at fair value through OCI, interest income, foreign exchange revaluation and impairment losses
or reversals are recognised in the statement of comprehensive income and computed in the same manner as for
financial assets measured at amortised cost. The remaining fair value changes are recognised in OCI. Upon
derecognition, the cumulative fair value change recognised in OCI is recycled to profit or loss. The Group does not
have any such instruments.

Financial assets designated at fair value through OCI (equity instruments)

Upon initial recognition, the Company can elect to classify its equity investments irrevocably as equity instruments
designated at fair value through OCI when they meet the definition of equity under IAS 32 Financial Instruments:
Presentation and are not held for trading. The classification is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised as other
income in the statement of profit or loss when the right of payment has been established, except when the Group
benefits from such proceeds as a recovery of part of the cost of the financial asset, in which case, such gains are
recorded in OCI. Equity instruments designated at fair value through OCI are not subject to impairment assessment.
The Group does not have any such instruments as of reporting date.
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4 Significant accounting policies (continued)

(p) Financial assets (continued)

(ii) Subsequent measurement (continued)

Financial assets at fair value through profit or loss (FVTPL)

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets designated
upon initial recognition at fair value through profit or loss, or financial assets mandatorily required to be measured at
fair value. Financial assets are classified as held for trading if they are acquired for the purpose of selling or
repurchasing in the near term.

Financial assets with cash flows that are not solely payments of principal and interest are classified and measured at
fair value through profit or loss, irrespective of the business model. Notwithstanding the criteria for debt instruments to
be classified at amortised cost or at fair value through OCI, as described above, debt instruments may be designated
at fair value through profit or loss on initial recognition if doing so eliminates, or significantly reduces, an accounting
mismatch. Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognised in the statement of profit or loss.

Impairment of nancial assets

The Group accounts for impairment losses for nancial assets with a forward-looking expected credit loss (ECL)
approach. IFRS 9 requires the Group to record an allowance for ECLs for all debt nancial assets not held at FVTPL.
The Group has applied the standard’s simpli ed approach and has calculated ECLs based on lifetime expected credit
losses. The Group has established a provision matrix that is based on the Group’s historical credit loss experience as
adjusted for forward-looking factors.

ECLs are based on the difference between the contractual cash ows due in accordance with the contract and all the
cash ows that the Group expects to receive. The shortfall is then discounted at an approximation to the asset’s
original effective interest rate.

The Group considers a nancial asset in default when contractual payment is 90 days past due. However, in certain
cases, the Group may also consider a nancial asset to be in default when internal or external information indicates
that the Group is unlikely to receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Group.

(q) Trade receivables

Trade receivables represents the amount due from customers for goods sold in the ordinary course of business. Trade
receivables are recognised initially at the amounts of consideration that are unconditional unless they contain
significant financing components, when they are recognised at fair value and subsequently measured at amortised
cost using effective interest method, less provision for impairment. See note 14.a for further information about the
Company’s accounting for trade receivables and note 22 for a description of the Company’s trade receivable
impairment policies. The amount of the provision is recognised in the statement of comprehensive income. When a
trade receivable is uncollectible, it is written off against the allowance account for trade receivables. Subsequent
recoveries of amounts previously written off are credited against ‘administrative expenses’ in the statement of
comprehensive income

(r) Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with financial institutions, other short-term,
highly liquid investments with original maturities of three months or less that are readily convertible to known amounts
of cash and which are subject to an insignificant risk of changes in value.

(s) Share capital and share premium

Ordinary shares are classified as equity. Any excess of the fair value of the consideration received over the par value
of shares issued is recognised as share premium.
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4 Significant accounting policies (continued)

(t) Employees’ end of service benefits

Government Social Security scheme under Royal Decree 72 / 91 for Omani employees.

The end of service benefits are accrued in accordance with the terms of employment of the Company’s employees at
the reporting date, regarding the requirements of the Oman Labour Law 2003 as amended and in accordance with
IAS - 19 ‘Employee Benefits’.

Employee entitlements to annual leave are recognised when they accrue to employees and an accrual is made for the
estimated liability for annual leave as a result of services rendered by employees up to the reporting date. The accrual
relating to annual leave and leave passage is included in current liabilities, while that relating to end of service benefits
is disclosed as a non-current liability.

Contributions to a defined contribution retirement plan for Omani employees in accordance with the Omani Social
Insurances Law of 1991, are recognised as an expense in the statement of comprehensive income as incurred.

In accordance with the provisions of IAS 19, Employee benefits, management carries an exercise to assess the
present value of the Company’s obligations as of reporting date, using the actuarial techniques, in respect of
employees’ end of

service benefits payable under the Oman aforesaid Labour Law. Under this method, an assessment is made of an
employee’s expected service life with the Company and the expected basic salary at the date of leaving the service.

(u) Trade and other payables

Creditors are recognised initially at fair value and subsequently measured at amortised cost using the effective interest
method. Liabilities are recognised for amounts to be paid for goods and services received, whether or not billed to the
Group.

(v) Royalty

Royalty is payable based on the respective concession agreements on an accrual basis.

(w) Provisions

Provisions are recognised in the statement of financial position when the Group has a present legal or constructive
obligation that can be measured reliably as a result of a past event, and it is probable that an outflow of economic
benefits will be required to settle the obligation. If the effect is material, provisions are determined by discounting the
expected future cash flows at a pre-tax discount rate that reflects the current market assessments of the time value of
money and, where appropriate, the risks specific to the liability.

(x) Fair value

A number of the Group’s accounting policies and disclosures require the determination of fair value, for both financial
and non-financial assets and liabilities. Fair values have been determined for measurement and/or disclosure
purposes based on a number of accounting policies and methods. Where applicable, information about the
assumptions made in determining fair values is disclosed in the notes specific to that asset or liability.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

In the principal market for the asset or liability, or
In the absence of a principal market, in the most advantageous market for the asset or liability.
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The principal or the most advantageous market must be accessible to the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

4 Significant accounting policies (continued)

(x) Fair value (continued)

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant to
the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable.
Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

At each reporting date, the Group analyses the movements in the values of assets and liabilities which are required to
be re-measured or re-assessed as per the Group’s accounting policies. For this analysis, the Group verifies the major
inputs applied in the latest valuation by agreeing to the information in the valuation computation to contracts and other
relevant documents.

The Group also compares each of the changes in the fair value of each asset and liability with relevant external
sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

5 Revenue

5.a Disaggregation of revenue from contracts with customers

The Group derives revenue from the provision of services at a point in time in the following category of services
(revenue streams):

Parent Company Consolidated Parent Company Consolidated

2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

125,771 127,932 125,771 127,932 Stevedoring Revenue
(net of rebates) 49,205 48,374 49,205 48,374

20,985 20,420 20,985 20,420 Yard Service Revenue 7,854 8,071 7,854 8,071

14,017 15,371 14,017 15,371 Marine Services Revenue 5,912 5,391 5,912 5,391

9,690 9,668 9,802 9,707 Other Revenue 3,718 3,727 3,733 3,770
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5 Revenue (continued)

5.b Assets and liabilities related to contracts with customers

The Group has recognised the following liabilities related to contracts with customers:

Parent Company Consolidated Parent Company Consolidated

2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

17,856 20,652 17,856 20,652 Contract liabilities - related
party 7,943 6,868 7,943 6,868

1,834 2,137 1,834 2,137 Contract liabilities - others 822 705 822 705
19,690 22,789 19,690 22,789 Total 8,765 7,573 8,765 7,573

6 Direct operating costs

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

60,137 59,523 60,137 59,523 Staff costs (note 11) 22,893 23,130 22,893 23,130
25,231 21,763 25,231 21,763 Depreciation (note 13.a) 8,370 9,704 8,370 9,704
11,238 15,607 11,238 15,607 Repair and maintenance 6,003 4,322 6,003 4,322
9,528 11,121 9,528 11,121 Power and fuel 4,277 3,664 4,277 3,664
1,381 1,798 1,381 1,798 Covid-19 Cost 692 531 692 531
1,233 2,860 1,233 2,860 System and communications 1,100 474 1,100 474
1,185 2,987 1,185 2,987 Marine Services 1,149 456 1,149 456

227 522 227 522 Equipment Leasing Costs 201 87 201 87

110,160 116,181 110,160 116,181 Total 44,685 42,368 44,685 42,368

7 Other operating expenses

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’00

0 RO’000

6,878 6,856 6,878 6,856 Insurance 2,637 2,645 2,637 2,645
5,954 1,365 5,954 1,365 Government royalty fee 525 2,290 525 2,290
5,898 6,230 5,906 6,232 Management fees 2,396 2,268 2,397 2,272
1,484 1,297 1,512 1,326 Depreciation (note 13.a) 499 571 510 581
1,367 2,370 1,367 2,370 Terminal Maintenance 912 526 912 526

38 38 38 38 Amortization (note 13.c) 14 14 14 14

21,619 18,156 21,655 18,187 Total 6,983 8,314 6,995 8,328
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8 Administration and general expenses

Parent
Company Consolidated Parent Company Consolidated

2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

16,450 17,548 16,450 17,548 Staff costs (note11) 6,749 6,326 6,749 6,326

3,948 3,943 3,970 3,958
Depreciation right of use of
assets (note 13.b.i) 1,517 1,519 1,522 1,527

890 1,036 890 1,036 Systems and communications 399 342 399 342

511 908 511 908
Inventory Obsolescence (note
13.e) 349 197 349 197

493 510 493 510
Directors remuneration and
Sitting Fees 196 190 196 190

424 645 424 645 Other Claims 248 163 248 163
394 1,193 384 1,194 Legal and professional fees 459 149 460 147
308 181 308 181 Depreciation (note 13.a) 70 119 70 119
282 250 282 250 Travelling Expenses 96 109 96 109

254 260 254 260
Corporate social
responsibility 100 98 100 98

194 248 194 248 Sales and marketing 95 75 95 75

169 149 169 149
Postage, printing and
stationery 57 65 57 65

135 216 135 216
Office rent and maintenance
costs 83 52 83 52

8 49 8 49 Others 19 3 19 3

24,460 27,136 24,472 27,152 Total 10,437 9,407 10,443 9,413

9 Other income

Parent Company Consolidated Parent Company Consolidated

2020 2021 2020 2021 2021 2020 2021 2020
US $
’000 US $ ’000 US $

’000 US $ ’000 RO’000 RO’000 RO’000 RO’000

(649) 109 (649) 109 Gain / (Loss) on sale/scrap of
assets 42 (250) 42 (250)

845 - 845 - Writeback of provision made in
prior years - 325 - 325

790 989 790 989 Others 380 304 380 304

986 1,098 986 1,098 Total 422 379 422 379

10 Finance income and finance cost

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’00

0

3,034 2,621 3,034 2,621
Interest income on short term
deposits 1,008 1,167 1,008 1,167

- 41 - 41 Other finance Income 16 - 16 -
3,034 2,662 3,034 2,662 Total Finance Income 1,024 1,167 1,024 1,167

2,008 1,827 2,014 1,832 Finance cost on lease liabilities 703 773 705 775

138 32 138 32 Other finance charges 12 53 12 53
2,146 1,859 2,152 1,864 Total Finance Cost 715 826 717 828
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11 Staff costs

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

63,907 62,921 63,907 62,921 Wages and salaries 24,200 24,579 24,200 24,579
7,594 8,819 7,594 8,819 Other benefits 3,392 2,921 3,392 2,921

3,699 4,119 3,699 4,119
Contributions to defined
contribution retirement plan 1,584 1,423 1,584 1,423

1,387 1,212 1,387 1,212
Un-funded defined benefit
retirement plan 466 533 466 533

76,587 77,071 76,587 77,071 Total 29,642 29,456 29,642 29,456

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

60,137 59,523 60,137 59,523 Direct operating costs (note 6) 22,893 23,130 22,893 23,130

16,450 17,548 16,450 17,548
Administration and general
expenses (note 8) 6,749 6,326 6,749 6,326

76,587 77,071 76,587 77,071 Total 29,642 29,456 29,642 29,456

12 Taxation

The Parent Company and its subsidiary are assessed separately for taxation. The tax rate applicable is 15% (2020:
15%). For the purpose of determining the tax expense for the year, the accounting profit has been adjusted for tax
purposes relating to both income and expense items. After giving effect to these adjustments, the average effective
tax rate is estimated to be 15% (2020: 15%).

The deferred tax has been computed at the tax rate of 15% (2020: 15%).

The tax assessment of the company is has been assessed by Tax Authority upto Tax year 2017 with no tax dues.

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

Income tax expense
8,614 3,879 8,623 3,879 Current tax 1,492 3,313 1,492 3,317

(2,177) (1,876) (2,178) (1,876) Deferred tax (722) (837) (722) (838)
- 40 - 40 Other tax 16 - 16 -

6,437 2,043 6,445 2,043 786 2,476 786 2,479
Tax Liability

4,113 8,901 4,144 8,911 1 January 3,424 1,582 3,427 1,594
(3,823) (8,746) (3,855) (8,756) Paid during the year (3,364) (1,471) (3,367) (1,483)

8,611 3,880 8,622 3,880 Movement during the year 1,492 3,313 1,492 3,316
8,901 4,035 8,911 4,035 At 31 December 1,552 3,424 1,552 3,427

Deferred tax liability comprises the following temporary differences:

2020 2021 2020 2021 2021 2020 2021 2020
US $ ’000 US $ ’000 US $ ’000 US $ ’000 Deferred tax liability RO’000 RO’000 RO’000 RO’000

14,189 12,013 14,178 12,002 1 January 4,620 5,457 4,616 5,453
(2,176) (1,874) (2,176) (1,877) Movement for the year (721) (837) (721) (837)
12,013 10,139 12,002 10,125 At 31 December 3,899 4,620 3,895 4,616

Deferred tax adjustments relate to the following:

2020 2021 2020 2021 2021 2020 2021 2020
US $ ’000 US $ ’000 US $ ’000 US $ ’000 RO’000 RO’000 RO’000 RO’000

(13,182) (11,531) (13,171) (11,522) Net book value of  property and
equipment (4,435) (5,070) (4,431) (5,066)

1,169 1,394 1,169 1,395 Provisions and losses 536 450 536 450
(12,013) (10,137) (12,002) (10,127) (3,899) (4,620) (3,895) (4,616)
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12 Taxation (continued)

Reconciliation of income taxes calculated at the applicable tax rate with the income tax expense

Income tax as per rates mentioned above

Non-deductible expenses 15

Other tax 16

Prior year current tax (59)

Prior year deferred tax -

13 Non-financial assets and liabilities

This note provides information about the Company's non-financial assets and liabilities, including:

specific information about each type of non-financial asset and non-financial liability
- property and equipment (note 13.a)
- right of use of assets (note 13.b (i))
- intangible assets (note 13.c)
- investments in subsidiary (note 13.d)
- inventories (note 13.e)
- other current assets (note 13.f)
- Employees’ end of service benefits (note 13.g)

13.a Property and equipment

(i) Refer pages 44 till 47 for the schedule of property and equipment.

The depreciation charge has been allocated in the Audited consolidated statement of comprehensive income as follows:
Parent Company Consolidated Parent Company Consolidated

2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

25,231 21,763 25,231 21,763 Direct operating costs 8,370 9,704 8,370 9,704
1,484 1,297 1,512 1,326 Other operating expenses 499 571 510 581

308 181 308 181 Administration expenses 70 119 70 119

27,023 23,241 27,051 23,270 Total 8,939 10,394 8,950 10,404

In line with the requirements of IFRS 13, if one or more of the significant inputs is not based on observable market
data, the instrument is included in level 3. This is the case for determining the fair value of assets, acquired on 1
November 2021 from the previous operator of the bunkering facility by the Parent Company, and the related liability.
The assets and their liability has been recorded at fair value amounting to USD 3.65 million (RO 1.4 million). These
assets have been capitalised as part of leasehold / infrastructure improvement. Management considers the
determination of the fair value of these assets to be a significant estimate (refer note 24 (vi)). Below are significant
assumptions for estimating the fair value of these assets and an explanation of how those were determined by the
Parent Company.
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730 1,110 730 1,110 Depreciation – Vehicle lease 427 281 427 281
150 225 150 225 Deprecation – Muscat office 86 58 86 58

7,880 11,823 7,902 11,860 4,548 3,031 4,561 3,039
28,786 24,843 28,874 24,916 Right of use of Assets Net 9,555 11,072 9,583 11,105
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13 Non-financial assets and liabilities (continued)

13.b Leases (continued)

(ii) Lease Liabilities

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

30,630 28,032 30,723 28,115 Concession Agreement 10,782 11,781 10,814 11,818

805 411 805 411 Vehicles Lease 158 309 158 309
79 14 79 14 Muscat office Lease 5 30 5 30

31,514 28,457 31,607 28,540 10,945 12,120 10,977 12,157

4,716 4,950 4,716 4,950 Current Portion 1,904 1,814 1,904 1,814

26,798 23,507 26,891 23,590 Non-Current Portion 9,041 10,306 9,073 10,343

31,514 28,457 31,607 28,540 10,945 12,120 10,977 12,157

Movement in Right of use of assets

Parent Consolidated
Government

lease
Vehicles

Lease
Muscat

office Lease Total Government
lease

Vehicles
Lease

Muscat
office Lease Total

RO ‘000 RO ‘000 RO ‘000 RO ‘000 RO ‘000 RO ‘000 RO ‘000 RO ‘000
Cost
1 January 2021 13,431 586 86 14,103 13,472 586 86 14,144
Addition - - - - - - - -
31 December 2021 13,431 586 86 14,103 13,472 586 86 14,144
31 December 2020 13,430 586 86 14,102 13,472 586 86 14,144

Accumulated Depreciation
1 January 2021 (2,692) (281) (58) (3,031) (2,700) (281) (58) (3,039)
Depreciation for the year (1,343) (146) (28) (1,517) (1,348) (146) (28) (1,522)
31 December 2021 (4,035) (427) (86) (4,548) (4,048) (427) (86) (4,561)

Carrying amounts
31 December 2021 9,396 159 0 9,555 9.424 159 0 9,583
31 December 2020 10,739 305 28 11,072 10,772 305 28 11,105

Parent Consolidated
Government

lease
Vehicles

Lease
Muscat

office Lease Total Government
lease

Vehicles
Lease

Muscat
office Lease Total

US$ ‘000 US$ ‘000 US$ ‘000 US$ ‘000 US$ ‘000 US$ ‘000 US$ ‘000 US$ ‘000
Cost
1 January 2021 34,918 1,523 225 36,666 35,028 1,523 225 36,776
Addition
31 December 2021 34,918 1,523 225 36,666 35,028 1,523 225 36,776
31 December 2020 34,918 1,523 225 36,666 35,028 1,523 225 36,776

Accumulated Depreciation
1 January 2021 (7,000) (730) (150) (7,880) (7,022) (730) (150) (7,902)
Depreciation for the year (3,488) (380) (75) (3,943) (3,503) (380) (75) (3,958)
31 December 2021 (10,488) (1,110) (225) (11,823) (10,525) (1,110) (225) (11,860)

Carrying amounts
31 December 2021 24,430 413 - 24,843 24,503 413 - 24,916
31 December 2020 27,918 793 75 28,786 28,006 793 75 28,874
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13 Non-financial assets and liabilities (continued)

13.b Leases (continued)

Movement in Lease liabilities

Parent Consolidated

Government
lease

Vehicles
Lease

Muscat
office
Lease

Total Government
lease

Vehicles
Lease

Muscat
office
Lease

Total

RO ‘000 RO ‘000 RO ‘000 RO ‘000 RO ‘000 RO ‘000 RO ‘000 RO ‘000
Cost
1 January 2021 11,781 309 30 12,120 11,818 309 30 12,156
Add: Addition - - - - - - - -
Add: Finance charges 681 19 2 702 681 19 2 702
Less: Lease payments (1,680) (170) (27) (1,877) (1,685) (170) (27) (1,881)
31 December 2021 10,782 158 5 10,945 10,814 158 5 10,977
31 December 2020 11,781 309 30 12,120 11,818 309 30 12,157

Parent Consolidated

Government
lease

Vehicles
Lease

Muscat
office
Lease

Total Government
lease

Vehicles
Lease

Muscat
office
Lease

Total

US$ ‘000 US$ ‘000 US$ ‘000 US$ ‘000 US$ ‘000 US$ ‘000 US$ ‘000 US$ ‘000
Cost
1 January 2021 30,630 805 79 31,514 30,723 805 79 31,607
Add: Addition - - - - - - - -
Add: Finance charges 1,770 50 6 1,826 1,775 50 6 1,831
Less: Lease payments (4,368) (444) (71) (4,883) (4,383) (444) (71) (4,898)
31 December 2021 28,032 411 14 28,457 28,115 411 14 28,540
31 December 2020 30,630 805 79 31,514 30,723 805 79 31,607

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

1,105 1,105 1,105 1,105 Cost 425 425 425 425
Accumulative
amortisation

(775) (812) (775) (812) 1 January (312) (298) (312) (298)

(38) (36) (38) (36)
Amortisation for the

year (14) (14) (14) (14)
(813) (848) (813) (848) 31 December (326) (312) (326) (312)

Net book value
292 257 292 257 31 December 99 113 99 113

13.d Investments in subsidiary

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

546 546 - - Ordinary Shares -
Unquoted

210 210 - -

546 546 - - Total 210 210 - -
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13 Non-financial assets and liabilities (continued)

13.e Inventories

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’00

0 RO’000 RO’000

9,693 11,013 9,693 11,013 Spares and
consumables

4,236 3,728 4,236 3,728

(3,080) (3,988) (3,080) (3,988) Less: Provision for slow
moving inventories (1,534) (1,185) (1,534) (1,185)

6,613 7,025 6,613 7,025 Total 2,702 2,543 2,702 2,543

Movement in the provision for slow-moving inventories is as follows:

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

2,569 3,080 2,569 3,080 1 January 1,185 988 1,185 988

511 908 511 908 Provided during the year 349 197 349 197

3,080 3,988 3,080 3,988 31 December 1,534 1,185 1,534 1,185

13.f Other current assets

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

1,642 2,954 1,642 2,954 Advance to Suppliers 1,136 631 1,136 631
3,382 3,174 3,382 3,174 Prepaid expenses 1,221 1,300 1,221 1,300

5,024 6,128 5,024 6,128 Total 2,357 1,931 2,357 1,931

13.g Employees’ end of service benefits

End of service benefits for Omani employees is covered by the Public Authority for Social Insurance (PASI) scheme in
accordance with the terms of the Social Securities Law 1991 to which employees and employer contribute monthly on
a fixed percentage of the basic salaries. The Company’s share of contributions to this funded scheme, which is
defined as contribution scheme under IAS 19- Employee Benefits, is recognized as an expense in profit and loss.

Non-Omani employees are entitled to leaving indemnities payable under the Oman Labour Law based on the length of
service and final salary and other allowances paid. Provision for this un-funded commitment, which represents a
defined scheme under IAS 19- Employee Benefits, has been made by calculating a notional liability had all employees
left at the reporting date is recognized as an expense in the profit and loss account.

The accruals are disclosed as the end of service benefits under non-current liability. Movements in the liability
recognised in the consolidated statement of financial position are as follows:

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

8,681 9,453 8,681 9,453 1 January 3,636 3,339 3,636 3,339

1,387 1,212 1,387 1,212 Accruals during the year 466 533 466 533

(615) (993) (615) (993)
End of service benefit
paid (382) (236) (382) (236)

9,453 9,672 9,453 9,672 3,720 3,636 3,720 3,636
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31 December

14 Financial assets and liabilities

This note provides information about the Group’s financial instruments, including:
an overview of all financial instruments held by the Group
specific information about each type of financial instrument
accounting policies
information about determining the fair value of the instruments, including judgements and estimation
uncertainty involved.

The Company holds the following financial instruments:

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 Financial assets Note RO’000 RO’000 RO’000 RO’000

13,234 23,026 13,234 23,083 Trade receivables 14.a 8,856 5,090 8,878 5,090

2,345 7,977 2,345 7,977 Other financial assets
at amortised cost 14.b 3,068 902 3,068 902

23,400 32,500 23,400 32,500 Short term deposits 14.c 12,500 9,000 12,500 9,000

97,298 70.247 97,298 70,247 Cash and cash
equivalents 14.d 27,018 37,422 27,018 37,422

136,277 133,750 136,277 133,807 51,442 52,414 51,464 52,414

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 Financial liabilities Note RO’000 RO’000 RO’000 RO’000

31,514 23,457 31,607 28,547 Lease liabilities 13.b (ii) 10,945 12,120 10,977 12,157

45,118 48,226 44,301 47,450 Trade and other
payables 14.e 18,549 17,354 18,253 17,040

19,690 22,789 19,690 22,789 Contract liabilities 5.b 8,765 7,573 8,765 7,573
96,322 94,472 95,598 98,786 38,259 37,047 37,995 36,770

14.a Trade receivables

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

4,024 15,598 4,024 15,598 Receivables from related
parties 5,999 1,548 5,999 1,548

10,730 8,723 10,730 8,780 Trade receivables 3,355 4,127 3,377 4,127

(1,520) (1,295) (1,520) (1,295) Less: Provision for
impairment (498) (585) (498) (585)

9,210 7,428 9,210 7,485 Trade receivables Net of
Provision 2,857 3,542 2,879 3,542

13,234 23,026 13,234 23,083 Total Trade Receivables 8,856 5,090 8,878 5,090

Terms and conditions relating to related party receivables are set out in note 19.

(i) Classification as trade receivables

Trade receivables are amounts due from customers for goods sold and services performed in the ordinary course of
business. They are generally due for settlement within 90 days and therefore are all classified as current. These
receivables are recognized initially at the amount of consideration that is unconditional, unless they contain significant
financing components when they are recognised fair value.

The Group holds these receivables with the objective to collect the contractual cash flows and therefore measures
them subsequently at amortised cost using the effective interest method. Details about the Group’s impairment
policies and the calculation of the loss allowance are provided in note 22.

(ii) Carrying and fair values of trade receivables

The carrying amounts of the Group’s trade receivables are denominated in Rial Omani. Due to the short-term nature
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of the current receivables, their carrying amount approximates their fair value.

(iii) Impairment and risk exposure
Information about the impairment of trade receivables and Group’s exposure to credit risk, foreign currency risk and
interest rate risk can be found in note 22.
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14 Financial assets and liabilities (continued)

14.b Other financial assets at amortized cost

The Group classifies its financial assets as at amortized cost only if both of the following criteria are met:
The asset is held within a business model whose objective is to collect the contractual cash flows, and
The contractual terms give rise to cash flows that are solely payments of principal and interest.

Financial assets at amortized cost include the following:

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

1,368 3,149 1,368 3,149

Receivables from the
Government of Sultanate of
Oman 1,211 526 1,211 526

- 1,858 - 1,858 Value added tax receivable 715 - 715 -
289 796 289 796 Other receivables 305 111 305 111
150 976 150 976 Accrued Bank interest income 376 58 376 58
538 1,198 538 1,198 Due from Employees 461 207 461 207

2,345 7,977 2,345 7,977 Total 3,068 902 3,068 902

(i) Classification

These amounts generally arise from transactions outside the usual operating activities of the Group. Interest may be
charged at commercial rates where the terms of repayment exceed six months. Collateral is not normally obtained.

(ii) Carrying and fair values of other financial assets at amortized cost

The carrying amounts of the Group’s other financial assets at amortized cost are denominated in Rial Omani. Due to
the short-term nature of the current receivables, their carrying amount approximates to their fair value

(iii) Impairment and risk exposure

Information about the impairment of other financial assets at amortized cost and Group’s exposure to foreign currency
risk, and interest rate risk and credit risk can be found in note 4 (p).

14.c Short term deposits

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000

RO’00
0 RO’000 RO’000 RO’000

23,400 32,500 23,400 32,500 Short term deposits 12,500 9,000 12,500 9,000

At 31 December 2021, call deposits and term deposits are placed in US$ and RO with local commercial banks in
Oman. Call deposits carry effective annual interest rates ranging from 1.000% to 3.750% (December 2020: 1.000%
to 3.750%) on US$ and RO deposits and term deposits carry an effective annual interest rate of 4.250% on RO
deposits (December 2020: 4.000%).

14.d Cash and cash equivalents

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000

RO’00
0 RO’000 RO’000

53,105 1,541 53,105 1,541
Cash and bank
balances 592 20,425 592 20,425

44,662 69,107 44,662 69,107 Call deposit accounts 26,580 17,178 26,580 17,178
97,767 70,648 97,767 70,648 27,172 37,603 27,172 37,603

(469) (401) (469) (401)
Less: Allowance for
impairment loss (154) (181) (154) (181)

97,298 70,247 97,298 70,247 Total 27,018 37,422 27,018 37,422
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14 Financial assets and liabilities (continued)

14.e Trade and other payables

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

5,060 4,367 5,060 4,367 Trade payables 1,680 1,946 1,680 1,946

880 915 880 915
Amounts due to
Government of
Sultanate of Oman

352 338 352 338

2,649 3,037 1,844 2,266 Amounts due to related
parties (note 19) 1,168 1,018 871 710

36,529 39,907 36,517 39,902 Accrued expenses and
other liabilities 15,349 14,052 15,350 14,046

45,118 48,226 44,301 47,450 Total 18,549 17,354 18,253 17,040

15 Equity

(a) Share capital
2021 2020 2021 2020

RO’000 RO’000 RO’000 RO’000

No. of Shares Authorised
(in 000's) 200,000 200,000 No. of Shares Issued and fully paid

(in 000's) 179,837 179,837

Authorised Share Capital
@ RO 0.100 per Share 20,000 20,000 Issued and Fully Paid Share Capital @

RO 0.100 per Share 17,984 17,984

In the extraordinary General Meeting held on 25 March 2009, approval was obtained to split the nominal value of the
shares in the Parent company from RO 1 to Bzs 100 and then split each share into 10 shares.

(b) Share premium
Share premium of RO 2,948,569 represents a premium on shares issued during the year 2000 and transferred to
share premium account during the year 2001.

Shareholders of the Company who own 10% or more of the Company’s shares, as at year end whether in their name,
or through a nominee account, and the number of shares they hold are as follows:

2021 2020
No. of shares % No. of shares %

APM Terminal B.V. 54,180,000 30 54,180,000 30
Asyad Group SAOC (formerly Oman Global Logistics Group
SAOC) 36,120,000 20 36,120,000 20

HSBC A/C HSBC BK PLC A/C IB 25,445,320 14 25,778,730 14

(c) Legal reserve

The Commercial Companies Law of 2019 of the Sultanate of Oman, requires that 10% of a Company’s profit be
transferred to a non-distributable legal reserve until the amount of legal reserve becomes equal to one-third of the
Company’s share capital. The reserve is not available for distribution. This has been achieved; therefore no further
transfers were being made during the year.

(d) Non-controlling interests

During 2007, the Company and Public Establishment for Industrial Estates (“PEIE”) together formed an 80:20 venture
“Port of Salalah Development Company LLC” (POSDC) to pursue the property-related opportunities with a share
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capital of RO 150,000. Commercial operations of POSDC commenced in 2008. However, during October 2020, the
Company purchased the 20% shareholding of Mubadrah (Non-controlling interest) and became 100% Holding
company in “Port of Salalah Development Company LLC”.

16 Earnings per share

Basic earnings per share is calculated by dividing the profit for the year attributable to the ordinary shareholders of the
Company by the weighted average number of ordinary shares outstanding during the year is as follows:

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 Earnings per share 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

38,450 12,072 38,500 12,059
Net profit for the year

4,643 14,789 4.638 14,807

179,83
7 179,837

179,83
7 179,837

Weighted average
number of shares
outstanding at the end of
the period (‘000)

179,83
7

179,83
7

179,83
7

179,83
7

0.21 0.07 0.21 0.07 Basic earnings per share 0.03 0.08 0.03 0.08

No figure for diluted earnings per share has been presented as the Company has not issued any instruments which
would have an impact on earnings per share when exercised.

17 Dividends

The Board of Directors has proposed a cash dividend of RO 0.010 (2020: RO 0.025) [US$ 0.026 (2020: US$ 0.065)]
per share totalling to amount of approximately RO 1.798 million (2020: RO 4.496 million) [US$ 4.676 million (2020:
US$ 11.690 million)] for the year ended 31 December 2021, which is subject to approval by the shareholders at the
forthcoming Annual General Meeting. Withholding tax, if any applicable, will be deducted and paid on the payment of
the dividends to non-resident shareholders.

Shareholders approved cash dividend of RO 0.025 (US$ 0.065) per share for 2020 totalling to RO 4.496 million (US$
11.689 million) approving the board’s proposal of RO 0.025 (US$ 0.065) amounting to RO 4.496 million (US$ 11.690
million) in the Company’s annual general meeting held in March 2021.

As per the directives of the Capital Market Authority (CMA), the amount of unpaid dividend which is outstanding for
more than six months is required to be transferred to the Investors’ Trust Fund established by the CMA. As on 31
December 2021, total amount of unclaimed dividend amounted to RO 55,221.490. Any outstanding unpaid dividend
more than six months has been transferred to the Investors’ Trust Fund during October 2021.

18 Net assets per share

Net assets per share is calculated by dividing the net assets attributable to the ordinary shareholders of the Company
at the end of the period by the number of ordinary shares outstanding at 31 December as follows:

Parent Company Consolidated Parent Company Consolidated

2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

188,708 189,090 189,226 189,595 Net assets 72,726 72,579 72,918 72,776

179,837 179,837 179,837 179,837

Weighted average
number of shares
outstanding at the end
of the year (‘000) 179,837 179,837 179.837

179,83
7

1.05 1.05 1.05 1.05 Net assets per share 0.40 0.40 0.41 0.41
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19 Related party transactions

The Company has entered into transactions with entities over which certain Directors and / or shareholders and
companies over which they are able to exert significant influence. In the normal course of business, the Company
provides and avails services from related parties on commercial terms and at arm’s length. The terms of providing
and receiving such services are comparable with those that could be obtained from third parties. The volumes of
significant related party transactions during the year and with parties with a shareholding of 10% or more in the
Company and / or related to Directors, were as follows:

2021 2020
Purchases Sales Others Purchases Sales Others

RO '000 RO '000 RO '000 RO '000 RO '000 RO '000
Associated companies 198 38,000 3,653 180 35,221 2,843

US$ '000 US$ '000 US$ '000 US$ '000 US$ '000 US$ '000
Associated companies 516 98,800 9,497 469 91,576 7,391

Compensation of key management personnel:

The key management personnel compensation and director’s remuneration for the year comprise:

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’00

0 RO’000

1,420 1,477 1,420 1,477 Short term benefits 568 546 568 546
73 70 73 70 End of service benefits 27 28 27 28

423 390 423 390 Remuneration of directors 150 163 150 163
70 120 70 120 Sitting fees of directors 46 27 46 27

1,986 2,057 1,986 2,057 Total 791 764 791 764

The balance with related parties included in the statement of financial position are as follows:

2021 2020
Trade and other

receivables
Trade and other

payables
Trade and other

receivables
Trade and other

payables
RO '000 RO '000 RO '000 RO '000

Associated companies 5,999 871 1,548 710

US $ ’000 US $ ’000 US $ ’000 US $ ’000

Associated companies 15,598 2,266 4,024 1,548

Amounts due from and due to the related parties are disclosed in notes 14.a and 14.e, respectively. Amount due to
related parties represents the amount payable towards management fees.

Outstanding balances at the year-end arise in the normal course of business. Amounts due from related parties are
not impaired and are estimated to the collectible based on the past experience.

`
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20 Operating Segment information

For management purposes, the Company is organised into two major operating divisions – Container Terminal and
General Cargo Terminal. The Container Terminal Division is engaged in leasing, equipping, operating and managing
a Container Terminal. The General Cargo Terminal Division is engaged in providing stevedoring and other cargo
related services to vessel and cargo operators. Non operating segments have been aggregated to form the above
reportable operating segment.

The two segments are organised on the basis of the classification of individual berths as set out in the two concession
agreements with the Government of the Sultanate of Oman including the conversion of a berth to come under
Container Terminal Concession Agreement for which in principle approval was received, and awaiting endorsement
from a government authority to complete documentation. As such, all operational revenues of berths which are
classified as Container Terminal are classified within the Container Terminal segment, whether or not they constitute
Container operations, and vice versa. The impact of the segmentation on royalty fees is currently under discussion
with the government and the management believes that no significant adjustment on the basis of royalty fees
calculation will be warranted.

Management monitors the operating results of its business units separately for the purpose of making decisions about
resource allocation and performance assessment. Segment performance is evaluated based on operating profit and
loss.

Container Terminal General Cargo Terminal Total
2021 2020 2021 2020 2021 2020

RO'000 RO'000 RO'000 RO'000 RO'000 RO'000

Revenue 48,183 48,975 18,521 16,631 66,704 65,606

Depreciation and
amortisation (7,362) (9,021) (1,602) (1,398) (8,964) (10,419)

Net Profit 1,128 10,198 3,515 4,591 4,643 14,789

Operating Assets 78,938 82,438 41,142 38,787 120,080 121,225

Operating Liabilities 78,938 82,438 41,142 38,787 120,080 121,225

Other disclosures

Capital Expenditure 8,055 3,476 843 145 8,898 3,621

Container Terminal General CargoTerminal Total
2021 2020 2021 2020 2021 2020

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

Revenue
125,277 127,336 48,153 43,240 173,430 170,575

Depreciation and
amortisation (19,142) (23,456) (4,164) (3,635) (23,306) (27,091)

Net Profit 2,932 26,515 9,138 11,936 12,070 38,451

Operating Assets 205,239 214,343 106,969 100,847 312,208 315,190

Operating Liabilities 205,239 214,343 106,969 100,847 312,208 315,190

Other disclosures
Capital Expenditure 20,943 9,038 2,192 378 23,135 9,416
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20 Operating Segment information (continued)

Inter-segment revenue is eliminated on consolidation. Capital expenditure consists of additions of property and
equipment. A geographical analysis of revenue by the location of the customer is set out below:

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

58,822 62,680 58,934 62,719 Oman 24,108 22,625 24,123 22,668
109,678 108,499 109,678 108,499 Europe 41,731 42,184 41,731 42,184

1,221 1,590 1,221 1,590 Other Asia 611 469 611 469
742 622 742 622 Africa 239 285 239 285

170,463 173,391 170,575 173,430 Total 66,689 65,563 66,704 65,606

21 Commitments and contingencies

21.a Capital expenditure commitments

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’00

0

26,453 25,520 26,453 25,520 Capital expenditure commitments 9,815 10,174 9,815 10,174

21.b State Audit

State Audit Institution (SAI) has issued a report on 2nd November 2020, mainly relating to Container Terminal and a
second report related to General Cargo Terminal on 1st February 2021 . The Company has noted the observations and
appropriately  responded on 6th April 2021 after discussions with the Board.  The SAI has further issued follow up
report   dated  8th December 2021 enquiring about the latest updates which has also also been responded reiterating
 our submissions.
.
21.c Claims and contingent liabiltiy
Various claims against the Company have been made by suppliers and customers which the Company does not
acknowledge as liabilities based on agreed contractual terms. The Company’s management strongly feels that these
claims lack locus standi and based on available documents and processes, and the Company has strong grounds to
succeed in all these claim matters. The outcome of these claims is not expected to have a material impact on the
Company’s financial statements for current year or the future period.

(i) Three separate cases filed by the legal heirs of the deceased who died due to their fatal injuries following a
crane rope tripping tragedy in the General Cargo Terminal area of the Port in the month of February 2020. In each of
these 3 cases, the Salalah primary court had rejected their claims against the Company, while passing order against
the crane equipment insurer to pay RO 25k towards “Blood Money” to each of the deceased families. In the Appeal,
the Court of Appeal, Salalah held the same view. Hence, Vision Insurance (Equipment Insurer) had appealed before
the Supreme Court of Oman. the outcome of this Appeal is awaited.

(ii) 27 cases filed by the Company’s employees against National General Insurance and the Company for
providing disability claims which the Primary Court, Salalah had rejected. Against this order, 21 employees have
appealed before Court of Appeal Salalah which was again rejected by the Court. Six employees have filed their
appeal before the Supreme Court of Oman amounting to RO 104 k. the final outcome is awaited. There are no claims
or material evidence against the Company in these Appeals.

(iii) On 23rd November 2020, Maersk issued LMAA Arbitration proceedings against the Company in order to
protect time in respect of any indemnity claims that Maersk have in respect of Cyclone Mekunu. Maersk subsequently
granted SPS an extension of time to appoint an arbitrator in its arbitration proceeding and that extension of time
remains in place.  Meanwhile, the Company had replied to Maersk’s notice of Arbitration as it is time barred from
claiming any indemnity and that preconditions to initiate an arbitration proceeding by Maersk has not been met with.
Till date no response received from Maersk.

In the same Cyclone Mekunu related cargo claims, MSC commenced LCIA Arbitration against the Company on 24th

May 2019 to protect time in respect of any indemnity claims that MSC have in respect of Cyclone Mekunu. In the said
Arbitration proceedings, the parties entered into an agreement to stay the proceedings in March 2020 and to transfer
`
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the proceedings to LMAA Arbitration , if commenced. The Arbitration proceedings have remained on hold since that
time.

21 Commitments and contingencies (continued)

21.c Claims and contingent liability (continued)

(iii) (continued)

As per the letter dated 5 February 2022 received from the Company’s London Lawyers, present Cyclone Mekunu
related Maersk cargo claims are valued at USD 1.492 million pending before various courts/tribunals in Oman, India
and Egypt. In the same notification the Company’s London Lawyers notified that MSC has a claim issued in the
English High Court for a value of GBP 799,827 towards the value of the cargo allegedly damaged from Cyclone
Mekunu.

Subject to settlement of the above cargo claims due to Mekunu, Company will reclaim from its insurers under its
insurance policies.

(iv) An ex-employee filed a case against the company towards payment of back wages and reinstatement of his
employment along with his visa renewed with fines. Claim amount RO 27k. Court of Appeal ordered payment of
amount claimed. Appeal filed before the Supreme Court Oman. The Court of Appeal stayed the order from execution.

22 Financial risk management

The Company‘s activities expose it to variety of risks from its use of financial instruments:

(i) Credit risk
(ii) Liquidity risk
(iii) Market risk
(iv) Currency risk

The Company has established a risk policy whose administration is vested with the Chief Executive Officer. The Chief
Financial Officer is nominated as the Risk Champion and a body consisting of departmental Managers constitutes the
Risk Management Committee. The working of the Risk management framework as above is coordinated through the
Audit Committee.

(i) Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument
fails to meet its contractual obligations, and arises principally from the Company’s receivables from customers. The
carrying amount of financial assets represents the maximum credit exposure.

Trade receivables: Credit is extended to customers only with an objective of optimizing the Company’s profits and the
prime responsibility for providing credit to customers and the timely collection of all debts rests with the functional
manager. Credit has a cost to the business and necessary controls and procedures are established to manage the

Company’s credit risk and its working capital. It is therefore Company’s policy to have effective credit control systems
in place which are flexible enough to respond to changing market needs yet rigorous enough to ensure that customer
credit limits are established and regularly updated on the basis of reliable up-to-date information.

This is an aggregate of our transactions with many customers and the risk profiles vary with their composition from
time to time. Generally, the Company deals with the customers based on cash or guarantees from reputed banks. In
the case of major customers who have been provided credit status, their credit worthiness has been thoroughly
evaluated in advance and their credit terms are governed by their respective contracts with the Company. The
Company has an approved credit policy forming part of its financial policies and procedures. In case of exceptions
provisions are created as appropriate.

Exposure to credit risk for trade receivables including related parties and receivables from government at the end of
the reporting date by geographic region:

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020

`
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US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

10,536 11,894 10,536 11,894 Oman 4,575 4,052 4,575 4,052
5,549 17,384 5,549 17,384 Europe 6,686 2,134 6,686 2,134

36 50 36 50 Other and Asia 19 14 19 14
16,121 29,328 16,121 29,328 Total 11,280 6,200 11,280 6,200

`
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SALALAH PORT SERVICES COMPANY SAOG
Notes to Consolidated and parent financial statements

22 Financial risk management (continued)

Exposure to credit risk for trade receivables including related parties and receivables from government at the end of
reporting date by the type of customer:

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

5,386 17,391 5,386 17,391 Shipping Lines 6,689 2,071 6,689 2,071
10,735 11,936 10,735 11,936 Others 4,591 4,129 4,591 4,129
16,121 29,328 16,121 29,328 Total 11,280 6,200 11,280 6,200

The ageing of the trade and related parties receivables and receivables from government at the reporting date was:
Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

11,240 24,081 11,240 24,081 Within credit period 9,262 4,322 9,262 4,322
2,861 3,116 2,861 3,116 Past  due  90-180 days 1,197 1,100 1,197 1,100
2,020 2,131 2,020 2,131 More than 180 Days 821 778 821 778

16,121 29,328 16,121 29,328 Total 11,280 6,200 11,280 6,200

With respect to exposures with banks, management considers the credit risk exposure to be minimal as the Group
deals with reputed banks. Management does not expect any losses from non-performance by these counterparties.

Impairment of financial assets

The Group has trade receivables and cash and cash equivalents as financial assets that are subject to IFRS 9’s
expected credit loss model. While other financial assets at amortized cost are also subject to the impairment
requirements of IFRS 9, the identified impairment loss was immaterial.

Trade receivables

The Group applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime expected
loss allowance for all trade receivables. To measure the expected credit losses, trade receivables have been Grouped
based on shared credit risk characteristic and the days past due.

The expected loss rates are based on payment profiles of the trade receivables over a period of 36 months before 1
January 2021 and corresponding historical credit loss experience which are adjusted to reflect current and
forward-looking information based on macroeconomic factors affecting the ability of the customers to settle the
receivables. The Group has identified Gross Domestic Product of Oman to be the most relevant factors and
accordingly, adjust the historical loss rates based on expected changes in the factor.

Movement of ECL during the year :

(i) Trade receivables:

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’00

0

1,144 1,521 1,144 1,521 1 January 585 440 585 440

376 (226) 376 (226) (Reversed) / provided
during the year (87) 145 (87) 145

1,520 1,295 1,520 1,295 31 December 498 585 498 585
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SALALAH PORT SERVICES COMPANY SAOG
Notes to Consolidated and parent financial statements

22 Financial risk management (continued)

(ii) Cash and cash equivalent:

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

- 468 - 468 1 January 181 - 181 -

469 (70) 469 (70) (Reversed) / provided
during the year (27) 181 (27) 181

469 398 469 398 31 December 154 181 154 181

(iii) Impairment losses on financial assets

Parent Company Consolidated Parent Company Consolidated
2020 2021 2020 2021 2021 2020 2021 2020
US $
’000

US $
’000

US $
’000

US $
’000 RO’000 RO’000 RO’000 RO’000

377 (226) 377 (226) Trade receivables (87) 145 (87) 145
469 (70) 469 (70) Cash & cash equivalent (27) 181 (27) 181

846 (296) 846 (296) (114) 326 (114) 326

On that basis, the loss allowance as of 31 December 2021 was determined for trade receivables (refer note 14 (a)).

Not due 0 - 30 days 31 - 60 days 61 - 90 days
Above 90

days

31 December 2021
Trade receivables 2.07% 13.83% 38.22% 84.59% 100%

31 December 2020

Trade receivables 3.57% 23.11% 60.67% 100% 100%

The loss allowance for cash & cash equivalent balance as of 31 December 2021 has been computed based on rating
grades issued by external rating agency.

Financial assets are written off when there is no reasonable expectation of recovery. Indicators that there is no
reasonable expectation of recovery include, amongst others, the failure of a debtor to engage in a repayment plan with
the Group.

Impairment losses on financial assets are presented as net impairment losses within operating profit. Subsequent
recoveries of amounts previously written off are credited against the same line item.

Other financial assets at amortised cost

Other financial assets at amortised cost include other receivables. Other financial assets at amortised cost are
considered to have low credit risk, and the loss allowance considered during the year was therefore limited to 12
months expected losses. Management believes that the expected credit loss on the above category of financial assets
is not material and hence no loss allowance was made for such financial assets at 31 December 2021 and 31
December 2020.

(ii) Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due
which are settled either by delivering cash or another financial asset. The Company’s approach to managing liquidity
risk is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under
both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s
reputation.
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22 Financial risk management (continued)

The table below summarises the maturities of the Group’s undiscounted non-derivative financial liabilities based on
contractual payment dates:

2021 2020
Less

than 3
months

3 to 6
months

6 to 12
months

Total Less than
3 months

3 to 6
months

6 to 12
months

Total

RO’000 RO’000 RO’000 RO’000 RO’000 RO’000 RO’000 RO’000
Trade and Other Payables 14,572 2,102 708 17,382 11,963 574 3,793 16,330
Amount due to related Parties 871 - - 871 710 - - 710

15,443 2,102 708 18,253 12,673 574 3,793 17,040

US $’000 US $’000 US $’000 US $’000 US
$’000

US
$’000

US
$’000

US
$’000

Trade and Other Payables 37,877 5,465 1,842 45,184 31,106 1,491 9,860 42,457
Amount due to related Parties 2,266 - - 2,266 1,844 - - 1,844

40,143 5,465 1,842 47,450 32,950 1,491 9,860 44,301

(iii) Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and
equity prices will affect the Group’s income or the value of its holdings of financial instruments. The objective of market
risk management is to manage and control market risk exposures within acceptable parameters, while optimizing the
return.

(iv) Currency risk: The Group’s income is generally based in US dollars to which the local currency Omani Rial,
is pegged. Therefore, the effect on the financial statements is minimal. However, it affects the alternative currency
purchases. This is partly mitigated by opting for purchase of alternate currencies when such requirements can be
forecasted well in advance. Depended on emerging scenarios the Company may opt for appropriate risk mitigating
measures, such as entering into forward exchange contracts.

Investments: The Company generally does not invest in stock markets. The Company has no investments as of
reporting date.

Capital management: The Company recognises the importance of maintenance of a strong capital base which would
assist in maintenance of investor, creditor and market confidence. With this end in view, the Company has in place
adequate mechanisms to monitor return on capital, shareholder value creation, etc.

The Board of Directors monitors the return on equity, which the Company defines as profit divided by total
shareholders’ equity. The Board of Directors also monitors the level of dividends to ordinary shareholders.

There were no changes in the Company’s approach to capital management during the year. The Company and its
subsidiary’s capital requirements are determined by the requirements of Capital Market Authority and by the
Commercial Companies Law of 2019 of the Sultanate of Oman.

Impact of COVID-19: The macro economic impact of the COVID-19 pandemic is uncertain, and continues to evolve,
with potential disruption to financial markets including to currencies, interest rates, borrowing costs and the availability
of debt financing. In addition, global stress in the markets brought on by the COVID-19 crisis is being felt globally
through lack of liquidity in foreign funding markets. In this environment, the Company has already taken measures to
manage its liquidity carefully until the crisis is over. The Company’s management has been closely monitoring the
cash flows and forecasts on a timely manner to maintain a reasonably healthy balance sheet during this time and
beyond. As at the date of signature of these financial statements, management notes that the Company has sufficient
liquidity to meet its obligations as they become due and that there are no doubts surrounding the Company's ability to
continue as a going concern for the foreseeable future.

Management has assessed that the COVID-19 outbreak will not have a material adverse impact on the future results
of the Company and accordingly no impairment indicators on the Company's non-financial assets exist as at 31
December 2021.
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23 Fair values of the financial instruments (continued)

Financial instruments comprise financial assets, financial liabilities and derivatives.

Financial assets consist of cash and bank balances, term deposits, available for sale investments and receivables.
Financial liabilities consist of payables, term loans and loans and borrowings. Derivatives consist of interest rate swap
arrangements entered by the Company.

The fair values of the financial assets, financial liabilities and derivatives at the end of the reporting date are not
materially different from their carrying values:

The fair value of the financial assets and liabilities are included at the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

Cash and short-term deposits, trade and related parties receivables, trade payables, and other current liabilities
approximate their carrying amounts largely due to the short-term maturities of these instruments.
Fair value of quoted instruments is based on price quotations at the reporting date.
Interest rate swaps are fair valued on the valuation provided by the counter parties.

Fair value hierarchy

The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by
valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities
Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable,
either directly or indirectly
Level 3: techniques which use inputs which have a significant effect on the recorded fair value that are not based on
observable market data.

During the year ended 31 December 2021, there were no transfers between Level 1 and Level 2 fair value
measurements.

24 Critical account estimate

(i) Useful lives of property and equipment

The Group's management determines the estimated useful lives of its property and equipment for calculating
depreciation. This estimate is determined after considering the expected usage of the asset and physical wear and
tear. Management reviews the residual value and useful lives annually and future depreciation charge would be
adjusted where the management believes the useful lives differ from previous estimates.

(ii) Allowance for slow moving or obsolete inventories

Inventories are held at the lower of cost and net realisable value. When inventories become old or obsolete, an
estimate is made of their net realisable value. For individually significant amounts this estimation is performed on an
individual basis. Amounts which are not individually significant, but which are old or obsolete, are assessed
collectively and a provision applied according to the inventory type and the degree of ageing or obsolescence, based
on historical selling prices.

At the end of the December 2021, gross inventories were approximately RO 4.24 million (US$ 11.01 million)
[December 2020 – RO 3.73 million (US$ 9.69 million)] and provisions for old and obsolete inventories was RO 1.53
million (US$ 3.98 million) [December 2020– RO 1.18 million (US$ 3.08 million)]. Any difference between the amounts
actually realised in future years and the amounts expected will be recognised in the statement of comprehensive
income.
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24 Critical account estimate (continued)

(iii) Taxes

Uncertainties exist with respect to the interpretation of tax regulations and the amount and timing of future taxable
income. Given the wide range of business relationships and nature of existing contractual agreements, differences
arising between the actual results and the assumptions made, or future changes to such assumptions, could
necessitate future adjustments to tax income and expense already recorded. The Group establishes provisions, based
on reasonable estimates, for possible consequences of finalisation of tax assessments of respective Group
companies. The amount of such provisions is based on various factors, such as experience of previous tax
assessments and differing interpretations of tax regulations by the taxable entity and the responsible tax authority.

(iv) Impairment of nancial assets

The impairment provisions for nancial assets are based on assumptions about risk of default and expected loss
rates. The Group uses judgement in making these assumptions and selecting the inputs to the impairment calculation,
based on the Company’s past history, existing market conditions as well as forward looking estimates at the end of
each reporting period.

(v) Impairment of non-financial assets

The Group reviews its non-financial assets at each reporting date to determine whether there is any indication of
impairment. In case of the presence of impairment indicators, the assets’ recoverable amounts are estimated based
on higher of their value-in-use and fair value less costs of disposal.

In assessing whether there is any indication that an asset might be impaired, management considers the external and
internal sources of information as prescribed by IAS 36 which include (but not limited to) observable indicators that the
asset’s value has declined significantly during the period, significant adverse changes have occurred in the Group’s
technological, market, economic or legal environment, increase in interest rates, carrying values of assets exceeding
the market capitalization, physical damage or asset obsolescence, internal plans that may result in the asset
becoming idle or affecting asset’s optimum utilization due to plans to reconstruct or discontinue operations, observable
deterioration in the asset’s performance and internal forecasts of future net cash flows shows significant decrease
from the previous forecasts. Management has assessed each of the above impairment indicators having also
considered the impact of COVID-19.

(vi) Fair valuation of assets pertaining to bunkering facility

The Company has acquired certain assets from BP Global Investments Salalah & Co. LLC (BP) on 1 November 2021 upon
termination of the agreement for the bunkering facility. The Company has agreed a price of USD 3.65 million (RO 1.4 million) for
these assets, the payment of which is subject to the ability of the Company to find an operator before an agreed date. The
inability of the Company to find an operator by the agreed date may require the reassessment of fair value of this amount, hence
this bears the characteristics of a variable consideration. Management has assessed USD 3.65 million (RO 1.4 million) to be the
best estimate of the fair value of these assets and the related liability. This is considered to be a significant estimate which is
based on unobservable inputs, the details of which can be found in note 13.a.(i) . A change in fair value by 1% to 5% would cause
a change in fair value of liability by USD 0.037 million (RO 0.014 million) to USD 0.183 million (RO 0.07 million).

25 Insurance compensation

The Group has reached an agreement on February 12, 2020 with the insurance parties regarding the damages of the
2018 Cyclone Mekunu. The total settlement amount of RO 26.06 million (USD 67.75 million) has been recognised
already as income in 2018. The balance amount of RO 11.25 million (USD 29.25 million) was recognised as income
and fully received during 2020. In addition to the above, the Group received an insurance settlement amount of RO
0.147 million from Local insurance company in Aug-2020, towards damage to minor assets covered under a Property
all risk (PAR) policy. Hence the total insurance settlement receipt for 2020 is RO 11.397 million.

PORT OF SALALAH



PORT OF SALALAH



PORT OF SALALAH



PORT OF SALALAH



7

PORT OF SALALAH


