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Key Performance Indicators

Port of Salalah

Key Operational Data

Crane Capacity in TEUs ('000s)

TEUs ('000s)

Tonnes ('000s)

Container Terminal Vessel calls

General Cargo Terminal Vessel calls

Headcount

Operational Ratio Analysis

Gross Crane Productivity

TEUs handled per employees

TEUs/meter of quay p.a.

Cranes in operation

TEUs/quay crane p.a.

Capacity Utilization

Key Financial Data (Figures in RO ' 000)

Revenue

Gross profit

Cash profit

Net profit / (loss)

Equity capital

Net worth before minority interest

Term debt obligations

Financial Ratio Analysis

Operating Profit Ratio

Net profit margin

Cash Earnings per share (RO)

Earnings per share (RO)

Book value per share(RO)

2013

5,000 

3,343 

7,944 

1,651 

1,321 

2,167 

31.54

1,543 

1,296 

25 

133,720 

67%

58,505 

27,641 

14,808 

5,663 

17,984 

46,855 

47,574 

47%

9.7%

0.082 

0.031 

0.261 

2014

5,000 

3,034 

10,314 

1,439 

1,326 

2,137 

30.70

1,420 

1,176 

25 

121,349 

61%

53,533 

22,605 

14,444 

5,262 

17,984 

48,471 

41,235 

42%

9.8%

0.080 

0.029 

0.270 

2015

5,000 

2,569 

12,543 

1,336 

1,520 

2,057 

30.20

1,249 

996 

25 

102,741 

51%

49,508 

19,474 

13,923 

5,182 

17,984 

51,647 

26,786 

39%

10.5%

0.077 

0.029 

0.287 

2016

5,000 

3,325 

13,037 

1,501 

1,527 

2,249 

31.13

1,478 

1,289 

25 

133,002 

67%

54,872 

20,487 

14,963 

5,726 

17,984 

54,025 

17,858 

37%

10.4%

0.083 

0.032 

0.300 

2017

5,000 

3,946 

13,587 

1,475 

1,387 

2,217 

32.28

1,779 

1,529 

25 

157,840 

79%

57,028 

19,999 

16,695 

5,211 

17,984 

56,000 

8,929 

35%

9.1%

0.093 

0.029 

0.311 

2018

5,000 

3,385 

16,201 

1,218 

1,427 

2,210 

31.18

1,532 

1,312 

25 

135,387 

68%

56,330 

18,950 

15,264 

5,303 

17,984 

58,631 

 -   

34%

9.4%

0.085 

0.029 

0.326 
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Dear Shareholders,

On behalf of the Board of Directors, I have the pleasure in presenting the annual 
report of your company along with the audited financial statements for the year 
ended 31st December 2018. 

Despite uncertain global economic circumstances and cyclone catastrophe, the year 
2018 has ended on a positive note with both the Container terminal and the General 
Cargo terminal showing a consistent performance over the previous years. 

Company Performance

The company su�ered its first of kind natural calamity on 25th of May 2018 when 
Cyclone Mekunu made its landfall on Arabian Peninsula. Joint Typhoon Warming 
Center estimated peak wind loads up to 185 km/hour which were equivalent to 
category (3) Cyclone. Over a period of four days Cyclone Mekunu battered the region 
recording an astounding 615 mm of rainfall equivalent to five times the annual 
rainfall recorded for the entire Sultanate of Oman.

The Port was on lockdown from 24th to 28th May 2018 for General Cargo Tra�ic and 
until 2nd June 2018 for Container Tra�ic.  The unprecedented wave heights, 
ferocious wind speeds and incessant rainfall brought wide spread devastation to 
Port’s Infra and superstructure bringing Port operations to complete halt. 

With an aim to get back to operations at the earliest, no e�orts were spared by the 
management in restoration works. Limping back to essential aid operations from 6th 
day onwards and partial commercial operations from the 10th day onwards, Port of 
Salalah had multiple challenges ahead, from sunken dhows, to sedimentation 
deposits in basin, to cracks in quay cranes, to water in critical plant and equipment, 
the list of damages from the a�ermath of Cyclone Mekunu continues to be unearthed 
until reporting date.

The road to recovery continues to be long drawn a�air for Port of Salalah team who 
have been working tirelessly with insurance agencies, contractors, consultants, 
vendors and other service providers for claims settlement and recovery works.

The Port recently concluded its first ever maintenance dredging works to restore 
harbors designed depths a�ected from sedimentation deposits from overflowing 
wadis. Investigative works continues to take place on superstructure and critical 
breakwater infrastructure, the latter now led by the Government of Oman who are 
undertaking the assessment of southern breakwater which su�ered significant 
damages from Cyclone Mekunu. The Port has petitioned the Government of Oman 
for its support in recovery works and also requesting the Government to initiate the 
much needed flood protection system to protect the Port from neighboring wadis. 
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Operational Overview

This year the container terminal handled 3.385 mil TEUs, compared to 3.946 mil TEUs 
in 2017, a drop of 14% in TEU terms.  Company has retained all our major customers 
while a major customer continues to o�er consistent support. 

The Port of Salalah General Cargo had handled 16.201 million tons during 2018, a 
growth of 19% over 2017 despite a year of challenges due to cyclone. The revenue out 
of general cargo volumes handled at Berth 31 have been included in the container 
terminal financials, as in the previous year, due to the conversion of the berth into a 
container terminal facility.

The Company’s top priority is ensuring the safety of its employees, contractors and 
customers, and to this end, the company continues to invest in technology and 
infrastructure to minimize the risk. The Company continues to focus improvements 
through various initiatives to maintain operations of a world-class terminal. 

Financial Overview

The consolidated revenues are recorded at RO 56.330 million during the financial 
year ended 31 December, 2018 as compared to RO 57.028 million in the 
corresponding period last year. The other income includes on account payment of RO 
14.808 million received from Insurers towards cyclone related property damages and 
business interruption, subject to final settlement. The management is of the opinion 
that the total claim amount will be higher than the on-account payments. The claim 
assessment and settlement process with insurers will continue into 2019 and the 
progress will be reported periodically.

Consolidated EBITDA was recorded at RO 16.076 million for Year 2018 at an EBITDA 
margin of 29%, as compared to RO 16.057 million (at margin 27%) during same 
period last year. 

Consolidated Net Profit was recorded at RO 5.303 million for Year 2018, as compared 
to RO 5.211 during same period last year.  Total expenses include cyclone related 
costs amounting to OMR 10.212 million. Costs that would be incurred to deal with 
damaged assets would be accounted in the period in which these would be incurred. 
In addition to the cyclone related costs that have been charged to Profit & Loss 
Account, the Port has incurred / committed to a capital expenditure of OMR 7.95 
million up to December 31, 2018 to replace damaged assets, as per claim filed with 
insurance which is awaiting their final assessment. The Port is in receipt of cargo 
claims from customers. These are being defended with the assistance from legal 
advisors and have been notified to insurers. 
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During year 2019 performance is expected to witness a partial e�ect of cyclone, as the safe 
operating capacity of Container terminal would be restored to the pre cyclone levels only 
a�er the ongoing inspection and required remediation works on the cyclone a�ected assets 
are complete likely in Q2 / Q3 2019. The timely receipt of insurance claims is required to 
meet the cyclone related costs

The Port has repaid all the loans taken for the expansion of the Port during 2008/9 fully and 
as on December 31, 2018 the Port has become debt free.

During 2018, your company distributed 15% annual dividend pertaining to year 2017. Taking 
into account the proposed capital expenditure plans to meet the equipment life cycle 
management & improvement needs, emerging market conditions for international trade the 
Board of Directors are pleased to recommend the distribution of dividend of 15% on the 
paid-up equity share capital of the company. This equates to 15 baiza per share resulting in 
a total cash disbursal of RO 2.698 million.

Dividend history for the last 5 years

 Employee Development

Our people contribute to the success of the company. In order for the company to stay 
competitive it needs to remain at the cutting edge of the industry with continued education 
on procedures, technologies and best practices. The company continues to invest in training 
and development of its workers, with a focus on enhancing the Omanization and skills 
development of local talent.

Corporate Social Responsibility (CSR)

Port of Salalah strongly believes in a CSR program that is aligned with the pillars of 
sustainability and volunteerism and it is fundamental to our business. The company has 
invested RO 72K in CSR initiatives during 2018 contributing to the local Dhofar region in 
which we operate as well as segments of communities requiring support. Impacting the 
local Dhofar region and benefiting the larger segments of communities requiring support 
are the guiding posts of the company's CSR program.

Dividend %

Cash outlay (RO‘000)

2013

25%

4,495

2014

15%

2,698

2015

20%

3,597

2016

20%

3,597

2017

15%

2,698
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Future Outlook

Growing concerns for the global economy, specifically with regards to downgrades in the EU 
and Chinese growth are expected to have a direct impact on demand for Ocean freight.  
International Monetary Fund has reduced global gross domestic product expansion for 2019 
to 3.5%.  This reduction in growth is expected to negatively impact the Ocean freight 
between China and the EU, which is the primary route near the Port of Salalah.  Increasingly 
shipping lines will need to compete to win business and fill their vessels as overcapacity, 
unstable fuel rates, and global economic woes continue along with a spike in political 
instability which could worsen the overall economic outlook.  As we proceed into 2019, we 
will need to do so cautiously and continue to monitor the situation. The Port of Salalah 
Container Terminal remains very reliant on Transshipment business primarily from existing 
customers.  Maintaining and strengthening our strategic partnerships with our customers 
will remain top priority.

In the General Cargo Terminal, the outlook remains optimistic due to the unique position of 
Salalah being the largest single global exporter of Gypsum.  Recently, the local exporters 
have taken steps to standardize the market and leverage their market leading position, 
which may result in a short term drop but long term improvement in the overall business as 
the market adjusts to the new realities.  

Overall, the Port of Salalah enjoys some diversity in its portfolio of activities that mitigates 
catastrophic impact due to any single area. Historically, the Port of Salalah has weathered 
past times of economic uncertainty rather well and is expected to do so moving forward.  
The focus continues to strengthen relationships with existing customers to leverage more 
business, operational excellence, deploying new and innovative logistics solutions for our 
customers and ensure the sustainability of the business

Conclusion

On behalf of the Board of Directors and the shareholders of the company, I record the sincere 
appreciation and gratitude to His Majesty Sultan Qaboos Bin Said, for his strategic vision, 
leadership and his continued support without which it would not have been possible to 
establish and maintain this world class port.

I also thank our customers, insurers, investors, Lenders and the members of the government 
we work together with daily.

Lastly, but certainly not least, I place on record our appreciation for the contributions made 
by our employees in achieving the level of performance in 2018. Our consistent growth was 
possible by their hard work, solidarity, cooperation and support.

On behalf of the Board of Directors,

 

Ahmed Bin Nasser Al Mahrizi 
Chairman of Board of Directors, 
Salalah Port Services Co. SAOG
February 14, 2019
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Mark Hardiman
Chief Executive O�icer
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Corporate Governance Report 
 
Corporate Governance at Salalah Port Services Company SAOG (the “Company”) 
(“Port of Salalah”) 
 
The Company’s philosophy of Corporate Governance is aimed at maximizing shareholder 
value and protecting the interest of other stakeholders. The Company aims to achieve this 
through adequate and appropriate disclosure of material facts and achievements, 
transparency, accountability and equity in all facets of its operations. The Company also 
believes that it is essential to have clear policies assuring that all involved in the process 
of managing the Company, from the Board of Directors to down, are able to act in the best 
interest of shareholders. The Company is committed to comply with the Capital Market 
Authority guidelines on corporate governance and disclosure practices. 
 
Board of Directors 

The Board of Directors comprises of six members and is responsible for the Management 
of the Company’s business. The Board’s role, functions and responsibilities are clearly 
defined. In addition to its primary role of monitoring corporate performance, the functions 
of the Board also include:  
 

 Approving corporate vision, mission and objectives 
 Establishing and approving the formulation of strategic business plans 
 Reviewing and approving financial plans and budgets 
 Monitoring corporate performance 
 Compliance of laws and regulations 
 Appointment of Chief Executive Officer and key executives 

 
Composition of the Board of Directors as on December 31, 2018 is as follows: 
 

Name Category 
H.E. Ahmed Bin Nasser Al Mahrizi Non-executive, non-independent, nominated 
Sheikh Braik Musallam Al Amri  Non-executive, independent & elected  
Mr. Rolf Nielsen * Non-executive, non-independent & elected 
Mr. Soren Sjostrand Jakobsen Non-executive, non-independent & appointed  
Brig. Sultan Saif Saud Al Akhzami Non-executive, independent & elected 
Mr. David  Michael Guy  Non-executive, non-independent, nominated 

 

* Mr. Rolf Nielsen has been appointed by the Board in place of John Michael Craig who 
resigned as director of the company on 1st Nov, 2018 

    
Board of Directors profile 
 
H.E. Ahmed Bin Nasser Al Mahrizi is Chairman of the Company and joined the Board 
in August, 2013. He is the Minister of Tourism Government of Oman and previously held 
position of Chief of Eastern Europe, European Department of Oman Ministry of Foreign 
Affairs; Ambassador to Algeria and non-resident Ambassador to Ghana, Gabon, Burkina 
Faso and Niger; Ambassador to Kazakhstan and non-resident Ambassador to Kirghizia and   
Ambassador to the French Republic and non-resident Ambassador to Portugal. 
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Sheikh Braik Musallam Al Amri joined the Board in March 2013. He has done Masters 
in Business Administration and has 21 years of management experience. He is an Engineer 
and has also done diploma from Lloyds Maritime Academy. He has been engaged with the 
Port of Salalah for about 11 years. He has a very good exposure of the business and 
international practices, presently engaged with financial services sector. 
 
Mr. Rolf Nielsen joined the company’s Board in November, 2018 and currently is, Vice 
President and Head of Hub Terminals in APM Terminals, the Netherlands. He holds an 
Executive MBA (GEMBA) from INSEAD, France and speaks Danish, English, and French.  
He is an international business executive with over 20 years of leadership experience in 
the maritime industry (Inland operations, liner operations cluster, terminal operations, 
network strategy, development of sophisticated analytical tools/network optimization 
customer service, and supply chain management). An effective leader having successfully 
managed large business units and multinational organizations with a demonstrated ability 
to mentor people and work in complex organizations with multi-cultural environments.   
 
Mr. Soren Sjostrand Jakobsen joined the Board in January 2017 and holds the position 
as Executive Director in the Africa, Middle East and South East Asia joint venture portfolio 
of APM Terminals. His portfolio responsibilities comprise 8 port terminals and 3 inland 
terminals. He furthermore holds a number of board position in other joint venture 
terminals where APM Terminals are partners. Prior to taking up the portfolio management 
position in Dubai in 2003, Soren was Global Head of Project Implementation based in the 
APM Terminals headquarter in The Hague, responsible for implementation of all new port 
investments of APM Terminals. Soren has been in the A.P. Moller – Maersk Group for more 
than 37 years and has worked with most business units in the Group, the last 14 years in 
APM Terminals. He has spent about 20 years outside of Denmark including postings in 
Panama, USA, The Netherlands and Dubai. 
 
Brig. Sultan Saif Saud Al Akhzami joined the Board in March 2013. Presently he is 
working in Secretary General’s Office Ministry of Defense. He is Masters in Business 
Administration and has held many senior positions in Finance, administration and human 
resources in Royal Air Force of Oman. 
 
Mr. David Michael Guy joined the Board in January 2018. He is presently working as 
Group Chief Financial Officer of ASYAD Group Oman. He is a member of Institute of 
Chartered Accountants of England and Wales with over 21 years of experience in the 
power, water and infrastructure sectors. David graduated from Durham University in 1990 
with BA Hons degree in Accountancy and Economics and qualified as a chartered 
accountant in 1993. He subsequently worked in number of entities in the power and water 
sectors and took part in various business sales and acquisition processes before taking the 
role of group CFO at an international water business with assets in South America, Africa 
and UK. 
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Management profile 
 
Mr. Mark Hardiman recently joined as the CEO of the Company, has a total of 23 years’ 
experience in shipping and ports, having worked in five different countries across three 
continents - specifically South Africa, Nigeria, Egypt, Belgium and the U.A.E.  Mr. Hardiman 
has been influential in driving growth and enhancing business performance across various 
functions, including operations, IT and technical services. During these years Mr. Hardiman 
has demonstrated his wide range of industry experience by implementing performance 
enhancements to the operations of Khalifa Bin Salman Port (KBSP). 
 
Since being promoted to the position of MD in 2015, Mark has worked to further develop 
Khalifa Bin Salman Port by forming strategies with key port stakeholders, along with 
courses of action to ensure that high service levels are maintained and continuously 
improved. He has spearheaded various major initiatives that involved substantial 
investments in IT (Information Technology) systems and terminal equipment, seeking to 
further enhance the performance of the terminal and setting challenging goals for the 
future. 
 
Mr. Ahmed Ali Akaak is the Deputy CEO of the Company. He has been with the Port 
since January 2000 where he has worked in several key positions including Chief Corporate 
Officer and General Manager for Human Resources. He brings to the position broad 
industry knowledge and executive experience in all aspects of management, including 
strategic planning and organizational development both locally and nationally. His 
background includes a bachelor degree in Economics from the US and Master Degree in 
Human Resources management. 
 
Mr. C. S. Venkiteswaran joined Port of Salalah on 15th September, 2013 as Chief 
Financial Officer. He is a Commerce graduate from Kerala University, Fellow member of 
the Institute of Chartered Accountants of India and Associate member of Institute of 
Company Secretaries of India with more than thirty years of extensive experience in 
managing financial affairs of industrial and port companies. He has been with A P Moller 
Maersk group for more than 21 years and held positions as Head of Finance at Gujarat 
Pipavav Port, Chief Financial Officer in Meridian Port Services, Tema, Ghana and CFO with 
Gateway Terminals India, Mumbai. 
 
Mr. Jesse Damsky is Chief Commercial Officer of the Company since 1st November 2014. 
Jesse holds a B.S. degree in International Trade. Jesse joined the APMM Group in 2010 
and comes to APMT with a background in freight forwarding but has also worked with 
project and contract logistics and heavy lift operations. He has previously worked with 
Dorian Drake International Inc. in the USA, as Project Manager, Agility Defense & 
Government Services and most recently as Program / Business Development Manager, Al-
Elaf Group in Jordan 
 
Mr. Ahmed Suhail Ali Qatan is the Chief Operating Officer –GCT of the Company with 
effect from January 1, 2016. He joined as Employment Manager with Port in 2005 and has 
held positions of Senior Manager HRGM-HR & GM GCT. He holds an MBA from Lurton 
University in UK. He has working experience of 28 years in the public sector that includes 
a director of field studies, director of coordination and director of hygiene in the local 
government in Dhofar region. 
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Mr. Mohammed Al Mashani is the General Manager for Corporate Affairs at Port of 
Salalah. He holds a BSc in Safety Management from Central Missouri State University and 
an MSc in Facilities Management and Asset Maintenance from Herriot-Watt University, 
Edinburgh. Over the last 16 years Mohammed has worked in different sectors: Oil and Gas 
where he worked in PDO in logistics and HSE. Petrochemicals, where he joined Aromatics 
Oman. For last 9 years at Port of Salalah where he started as HSE Senior manager, he has 
been through a CPMD program through APM Terminals in association with ESADE Business 
School and in 2015 was chosen for the first cohort of the Oman National CEO program. 
 
Mr. Ali Kashoob is GM HR. He has been associated with Port since 2003. He is a Bachelor 
of Port Management and Operations from Arab Academy for science and technology with 
honor. He has varied experience in Port Operations, commercial and training and brings 
vast industry knowledge.  
 
Mr. Scott Selman is the Chief Operating Officer of the container terminal. He is 
responsible for the day to day business of the terminal as well as port wide services of 
Maintenance & Repair, Marine services and IT. Scott brings diverse operations and 
leadership experience from his work for APM Terminals in The United States, Nigeria, 
Egypt, Singapore/ APAC region and most recently as COO of Cai Mep International 
Terminal in Vietnam. Scott holds a BSc in Business Administration from The University of 
Southern California. 
 
Employment Contract 
Salalah Port Services Company SAOG enters into a formal Contract of Employment with 
each employee and such contracts are in line with the regulation of Ministry of Manpower 
and Omani Labor Law. 
 
During the financial year 2018 four Board meetings were held on the following 
dates: 
 

 February 22, 2018 
 May 10, 2018 
 August 6, 2018 
 November 1, 2018 

 
Attendance of each Director at the Board Meeting, last Annual General Meeting, sitting 
fees paid and number of other Directorship of each Director in various Omani companies 
are as follows: 

Name of Directors 
Attendance 
Particular Sitting 

fees 
(in RO) 

No. of 
Directorship in 
other Omani 

SAOG Companies   
Board 

meeting 
Last AGM 

H.E. Ahmed Bin Nasser Al Mahrizi 4 No 3,200 0 
Sheikh Braik Musallam Al Amri 4 Yes 3,200 0 
Mr. John Michael Craig* 4 No 3,200 0 
Mr. Soren Sjostrand Jakobsen 4 No 3,200 0 
Mr. David Michael Guy 4 No 3,200 0 
Brig. Sultan Saif Saud  Al Akhzami 4 Yes 3,200 0 
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Evaluation of the Board of Directors performance 
  
KPMG has been appointed by the shareholders of the Company at the last annual general 
meeting to evaluate performance of the Board & its members in accordance with the 
approved criteria for the year 2018. KPMG had completed its evaluation and submitted the 
report to the Chairman of the Board of Directors which while commending the complied 
areas of governance also highlighted certain areas of improvement. The Board took note 
of the contents of KPMG’s report and re-affirmed its commitment to continuous 
improvement and total compliance. 
 

Process for nomination of Directors 

In accordance with the amendment in Article 97 to the Commercial Companies Law, all 
Directors must be voted on to the Board using the cumulative voting process. 
 
Notwithstanding the above provision, the Government of the Sultanate of Oman has the 
power to nominate up to two members of the Board of Directors, who shall be 
representatives of the Government of the Sultanate of Oman, for so long as the 
Government of the Sultanate of Oman holds at least 10% of the issued share capital of 
the Company.  If the Government of the Sultanate of Oman does not own any shares in 
the Company or owns less than 10% of the issued share capital of the Company, it shall 
have the power to nominate one member of the Board of Directors only as its 
representative.  
 
Where the Government exercises its power to nominate a board member it shall not also 
be entitled to vote on the appointment of any other director. 
 
 
General Shareholders’ information 
   

AGM:    Date 
            Time 
            Venue 

March 31, 2019 
3:00 PM 
Salalah Hilton, Salalah 

Financial Year 2018 
Date of Book Closure March 31, 2019 
Dividend payment date The dividend, if approved by the shareholders, will be 

paid within the statutory time limit.  
Listing on Stock Exchange Muscat Securities Market  
Registrar and share transfer agents Muscat Depository & Securities Registration Company 
Market Price data See Table 1 below 
Distribution of shareholders See Table 2 below 
Ten major shareholders See Table 3 below 
Port Location Port Salalah, about 20 km west of Salalah, Dhofar, and 

Sultanate of Oman. 
Address of correspondence Salalah Port Services Co. SAOG 

P.O. Box 105, PC 118, 
Al Sarooj, Way No. 2601, 
Beach One Building, 
Fourth Floor, Office  401, 
Muscat, Sultanate of Oman  
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Table 1 – Market price data 

 
 
Table 2 – Distribution of shareholding as on December 31, 2018 
 

No of Equity Shares held No. of Shares Held % of Total Shares No. of Shareholders % of Total 
Shareholders 

01 to 100 31,358 0.02% 663 52.95% 
101 to 500 93,658 0.05% 394 31.47% 
501 - 1,000 38,718 0.02% 48 3.83% 
1001 - 10,000 322,759 0.18% 99 7.91% 
10,001 - 100,000 1,097,997 0.61% 31 2.48% 
100,000 and above 178,252,910 99.12% 17 1.36% 
Grand Total 179,837,400 100.00% 1,252 100.00% 

 
Table 3 – Top 10 Shareholders as on December 31, 2018 
 

S No Name No of Shares %age 

1 APM Terminal B.V. 54,180,000 30.13% 
2 Oman Global Logistics Group (SAOC) 36,120,000 20.09% 
3 HSBC A/C HSBC BK PLC A/C IB  25,778,730 14.33% 
4 HSBC A/C Ministry of Defence Pension Fund 17,803,740 9.90% 
5 The Public Authority for Social Insurance 13,238,046 7.36% 
6 Dhofar International Development & Investment Co SAOG 10,790,244 6.00% 
7 HSBC A/C MSL A/C QUANTUM EMEA FUND LTD 6,532,290 3.63% 
8 The Civil Service Employees Pension Fund 5,876,972 3.27% 
9 Internal Security Pension Fund 1,848,000 1.03% 

10 Pension Fund Sultan’s Special Force 1,806,000 1.00% 
10 ROP Pension Fund 1,806,000 1.00% 

  Total 175,780,022 97.74% 

 

                            

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 
Year 
2018 

                            
              
Shares price 
(RO)              
High 0.656 - 0.600 0.540 - - 0.604 0.600 0.600 0.600 - 0.590 0.656 
Low 0.656 - 0.600 0.540 - - 0.604 0.600 0.600 0.600 - 0.590 0.540 
Opening 0.656 - 0.600 0.540 - - 0.604 0.600 0.600 0.600 - 0.590 0.656 
Closing 0.604 - 0.600 0.600 - - 0.600 0.600 0.600 0.600 - 0.600 0.600 
              
Volume 100 - 1,584,286 69,510 - - 100 100 50 30 - 160 1,654,336 
              
Trade Value 
(RO) 66 - 950,572 41,526 - - 60 60 30 18 - 94 992,426 
              
              
Service Sector Index             
Opening 2611 2616 2591 2538 2481 2472 2381 2379 2463 2396 2353 2288 2611 
Closing 2620 2632 2606 2525 2476 2475 2378 2376 2466 2390 2354 2290 2290 
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Annual General Meeting/Extra-ordinary General meeting 
 

The details of AGMs and EGMs held by the Company during the previous 10 years are as 
follows: 

Year Meeting Location Date Time 
2008 EGM  Hilton, Salalah March 25, 2009 10.00 AM 
2008 AGM Hilton, Salalah March 25, 2009 10.25 AM 
2009 EGM Hilton, Salalah March 25, 2010 10.00 AM 
2009 AGM Hilton, Salalah March 25, 2010 10.10 AM 
2010 OGM Hilton, Salalah November 3, 2010 09.08 AM 
2010 EGM Hilton, Salalah November 3, 2010 09.20 AM 
2010 AGM Hilton, Salalah March 28, 2011 03.00 PM 
2011 AGM Hilton, Salalah March 28, 2012 03.00 PM 
2012 AGM Hilton, Salalah March 27, 2013 03.00 PM 
2013 AGM Hilton, Salalah March 26, 2014 03.00 PM 
2014 AGM Crown Plaza, Salalah March 26, 2015 03.00 PM 
2015 AGM Hilton, Salalah March 28, 2016 05.00 PM 
2016 AGM Hilton, Salalah April 26, 2017 03.00 PM 
2017 AGM Hilton ,Salalah March 22, 2018 03.00 PM 

 

The shareholders passed all the resolution set out in the respective notices. 
 
Communication with shareholders and investors 
 

 Initial Unaudited Unapproved quarterly results are disclosed at Muscat Security Market 
website within 15 days of closure of quarter as per stipulated guidelines. 
 

 The quarterly and annual results were published in local newspaper both in Arabic as 
well in English. These results can be obtained by shareholders either from our website 
http://www.salalahport.com/ or from MSM website. 

 

 The company has made no presentations to the institutional investors or to the analysts 
during the year 

 

 Management Discussion & Analysis Report forms part of the Annual Report 
 
Remuneration  
 
Details of the remuneration to Directors 
The remuneration proposed to pay to the members of the Board besides sitting fees is RO 
25,000 per member totaling to RO 150,000 for the year 2018 (Year 2017 – OMR 128,500).  
 

 
Details of the remuneration paid to top 5 officers 
During the year 2018 gross salary and compensation paid to top 5 executives of the 
Company including variable components is RO 553,633 (Year 2017 – RO 546,773). 
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Professional profile of Statutory Auditor 
EY is a global leader in assurance, tax, transaction and advisory services. EY is committed 
to doing its part in building a better working world. The insights and quality services which 
EY delivers help build trust and confidence in the capital markets and in economies the 
world over.  
 
The MENA practice of EY has been operating in the region since 1923 and employs over 
7,000 professionals. EY has been operating in Oman since 1974 and is a leading 
professional services firm in the country. EY MENA forms part of EY’s EMEIA practice, with 
over 4,600 partners and approximately 106,775 professionals. Globally, EY operates in 
more than 150 countries and employs 261,559 professionals in 700 offices. Please visit 
ey.com for more information about EY.   
 
During the year 2018, EY rendered audit services to the Company at fees of RO 15,000 
plus out of pocket expenses.  

Compliances 

Details of noncompliance by the Company, penalties, and strictures imposed on the 
Company by Muscat Securities Market or Capital Market Authority or any statutory 
authority, on any matter related to Capital Markets, during last three years: 

Year Particulars 
2016 Delay in disclosing unaudited quarterly financial statements (Quarter 3 of 

2016). The Company paid a fine of RO 2,200. However the company has 
been regular in filing initial unaudited unapproved quarterly results within 
stipulated time limits with Muscat Securities market.  

2017 None 
2018 None 

 
On behalf of the Board of Directors, it is confirmed that 
 
 The Financial Statements have been prepared in accordance with applicable standards 

and rules. 
 The Board reviews the efficiency and adequacy of internal control procedures of the 

company. 
 There are no material events that affect continuation of the company and its ability to 

continue its operations during the next financial year. 
 
 
 
 
 
 
______________________________ 
Ahmed Bin Nasser Al Mahrizi  
Chairman of Board of Directors 
 
14th February, 2019. 
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For the year ended 31 December 2018

2017 2018 2018 2017 
US $'000 US $'000 Notes RO'000 RO'000 
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Attributable to  equity shareholders of the parent company    

Share
capital 

Share
premium

Legal
reserve

Hedging 
deficit

Fair
value

reserve
Retained 
earnings 

Sub-
total 

Non-
controlling  

interest Total 
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Attributable to  equity shareholders of the parent company    
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US $'000 US $'000 RO'000 RO'000 

Adjustments for: 
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(Applicable from 2018)

Initial recognition and measurement 

Subsequent measurement 

Financial assets at amortised cost (debt instruments) 
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Subsequent measurement (continued) 

Financial assets at fair value through OCI (debt instruments) 

Financial assets designated at fair value through OCI (equity instruments) 

Financial assets at fair value through profit or loss (FVTPL) 
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Impairment of financial assets (Applicable from 2018) 

Transition 
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Classification of financial assets on the date of initial application of IFRS 9 

Original
classification 

(IAS 39) 

New
classification 

(IFRS 9) 

Original 
Carrying 
amount 

New carrying 
amount 

  RO’000 RO’000 
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Total   1 year 1 - 2 years 2 - 5 years  more than
   or less   5 years
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Interest rate swaps-  Notional amounts by term to maturity 
Positive 

fair value 
Negative 
fair value

Notional
Amount

Within 1 
Year

1 year to 
5 years 

Over 5 
Years

RO’000  RO’000 RO’000 RO’000 RO’000  RO’000
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29.1 State audit findings 

29.2 Capital expenditure commitments 
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29.3 Operating lease commitments 

29.4 Claims 

29.5 Note on Cyclone Mekunu 
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Trade and other payables

Financial obligations

31 December 2018 
Less than 3 

months
3 to 6 

months
6 to 12 

months
more than 
12 months Total
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Assets measured at fair value at 31 
December 2017
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Classification of financial assets - policy applicable from 1 January 2018 

Impairment of financial assets at amortised cost - policy applicable from 1 January 2018 
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