Dear Shareholders,

On behalf of the Board of Directors, | have pleasure in presenting the
unaudited consolidated Financial resulls of your company for the period
ended 301h June, 2021 (H1 2021)

The COVID-18 pandemic confinues fo impact our business environment
and we all are facing uncerfainty in fast-changing circumstances,
Containment measures including restricted domestic and infernational
flights, cancellation of events, closure /suspension of public services and
remote working arrangements are having a worldwide impact. Qur priority
continues to protect the health and wellbeing of our employess, clients and
communities and the Management is taking appropriate measures in 1his
regard whilst keeping the business going.

Company Perlormance

During H1, 2021 the Container Terminal (CT) handled 2,142 million TEUs —
compared to 2.199 million mél TEUS in the comesponding perod last year,
@ decrease of 3%,

Container Terminal Volumes in '000 TEUs

The General Carge Tenminal (GCT) has handied B.796 million tons of general
cargo during H1. 2021, recording an increase of 20% as compared o H1, 2020,
The major commodities handled are limestone, grpsum, methancl and cemend,
which are exported from Sakdah 1o reartry markets, and continue to drive the
general cargo business.

GCT Volumes in ‘000 MTs = Commadity Mix

Financial Dverview

Consolidated net profit for H1, 2021 was recorded i RO 2,618 millian, as
compared to the correspending period last vear at & profit of RO 11,076
million. Consoldated EBITDA was recorded at RO B.239 million during
H1, 2021, a5 compared 1o RO 18.427 million during the same period last
year. This includes an insurance claim amount of RO 11.250 million. The
underlying net result of H1, 2020 excluding insurance settlement was RO
2.818 millian,

Tatal revenue from operations increased by 3% compared to same period
last year mainly due 1o the strong volume development of the general carga
business. The general cargo revenue Tor volumes handled at Berth 31 has
been included in the container berminal fnancials, as in ihe previous year,
due to the historic conversion of the barth into a containar terminal facility.

Direct operating cost increased by 5% as compared to the corresponding
period last year mainly due to increase in systems and commumication costs
and costs related 1o COVID 19, Other operating costs decreased by 27%
compared fo the comespanding pesiod last year mainly due to payment of
highr franchises fees in 2020 resulting from the insurance compansation
received.  However, there is no material change in administrative and
general expansas,
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Employee Develapment

Port of Satalah s steadfast in deweloping and enhancang emphoyess’
productivity as ptople are the primary asset of the company. Various safety,
technical, management and administration fraining is imparted to staff.

Corporate Social Rezponsibility (CSR)

Port of Salalah strongly befeves in a GSR program that & aligned with
the pillars of sestainability and wolunieerism and i is fundamental 1o our
business. Impacting the local Dhafar region and benefitting the larger
segments of communities requiring support are the guading posts of the
company’s GSA program.

Future Outlook

The Internaticnal Monetary Fund expects a stronger recavery of the global
Bcomarmy with growth of 6% in 2021 and 4.4% in 2022. However, the reports
show that there Is a difference in the speed of how countries are recavering
from the current COVID-19 crisis, which largely depends on how quickly
vaccanes are being administesed.

The unpredictability of how countries impose restrictions to curb the spread
of COVID-18 confinues to impact the logistics industry, Ports in southern
China had a period of shut down recently which disrupted the global shipping
netwarks as well as agp ing the already i shortages,
driving freight rates Turther morth. The cascading efect led shipping lines 1o
cancel sailings, emit part calts and rearrange networks.

Hance the positive global market outlook as wall as the challengsng network,
equipment availability situation are expected to last well into the second half
of 2021 an the centainer side of business.

Whie the dry bulk demand has picked wp after the slump in 2020 and
continues o stay strong in 2021, there is the patential for shut down of
key markets in the short to medium term. The: situation has also resulted
in higher charter hira rates for vessels including dry bulk, which prompled
shippers to opt for bigger tonnage which are mostly gearless. leading to of
the nead for refiable share equipment capabie of faster turnaround of ships.

Conelusion

On behalf of the Board af Directars and the Shareholders of the company, we
record the sincere appreciation and gratitude 1o His Majesty Sultan Haitham
Bin Tarig. for his stralegic vision. leadership, and his continued support,
withaut which it would not have been passible to establish and maintain this
world-class part.

We alza thank our custamers, investors, and partners at the Salalah Hub and
Ministry of Transport, Communications and Information Technology, and
members of the Government bodies we work together with,

We place on record our appraciation for the contributions of all owr
employees, who continue fo parfarm with high distinction.

0On behalf of the Board of Directars,

Braik Muzallam Al Amri
Chairman
Salalah Port Services Co, SADG
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UNAUDITED CONSOLIDATED AND PARENT STATEMENT OF C
DED 30TH JUNE 2021
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